































































































USHA MARTIN AMERICAS, INC.

FINANCIAL STATEMENTS

For the Years Ended March 31, 2023 and 2022
With Independent Auditors’ Report

Braj Aggarwal, CPA, P.C.
Certified Public Accountant

37-05 74t Street
Jackson Heights, NY 11372
Phone 718-426-4661 Fax: 718-233-2525



USHA MARTIN AMERICAS, INC.
FINANCIAL STATEMENTS
For the Years Ended March 31, 2023 and 2022
With Independent Auditors’ Report

Contents Page No.
Independent Auditors’ Report 1-2
Balance Sheets 3-4
Statements of Operations 5
Statements of Changes in Stockholder’s Equity 6
Statements of Cash Flows 7

Notes to Financial Statements 8-13



BRAJ AGGARWAL, CPA, P.C.

Certified Public Accountant and Advisor

146 W, 29™ Street, Ste 10W, New York, NY 10001
718.426.4661

37-05, 74" Street, 3FI, Jackson Heights, NY 11372
www.aggarwalcpa.com

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To Board of Directors
Usha Martin Americas, Inc

Opinion

We have audited the financial statements of Usha Martin Americas, Inc. (the “Company”), which comprise
the balance sheets as of March 31, 2023, and 2022, the related statement of operation, changes in
stockholders’ equity, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of March 31, 2023, and 2022, and the results of its operations and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for opinion

We conducted our audits of the financial statements in accordance with auditing standards generally
accepted in the United States of America (US GAAS). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue
as a going concern for one year after the date the financial statements are issued.



Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with US GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Braj Aggarwal, CPA, P.C.
April 21, 2023



Usha Martin Americas Inc
Balance Sheets

As of March 31, 2023 and 2022

Particular 2023 2022
Assets

Current Assets

Cash & cash equivalents 961,476 247,789
Certificate of deposits 762,539 752,538
Accounts receivable -net 5,776,164 3,112,763
Inventories 5,117,857 5,097,953
Prepaid expenses and other current assets 2,011,430 355,794
Total Current Assets 14,629,466 9,566,838
Investments 1,800,000 1,800,000
Non Current Assets

Propert Plant & Equipments:

Building and improvements 11,951 11,951
Equipments 188,174 186,445
Furniture & fixtures 19,348 19,347
Vehicles 116,456 116,456
Total 335,929 334,198
Less: Accumulated depreciation (237,329) (207,350)
Propert plant & equipments, net 98,600 126,848
Intangibles assets:

Computer Software, net of amortization 9,519 15,208
Trademarks, net of amortization 62,490 75,672
Intangibles assets, net 72,009 90,880
Total Non Current Assets 170,609 217,728
Total Assets $ 16,600,075 $ 11,584,566

The accompanying notes and schedules are integral part of these financial statements



Usha Martin Americas Inc
Balance Sheets

As of March 31, 2023 and 2022

Particular 2023 2022
Liabilities & Net Assets

Liabilities

Current Liabilities

Accounts payable - trade 78,029 31,747
Accounts payable - related parties 3,430,017 2,017,344
Accrued liabilities 252,403 458,982
Current portion of long term debt 6,312 6,312
Other current liabilities 1,398,873 795,800
Total Current Liabilities 5,165,634 3,310,185
Non Current liabilities

Long term debt 6,194 12,418
Total non current liabilities 6,194 12,418
Total liabilities 5,171,828 3,322,603
Equity

Preferred stock, $1 par value, 250,000 shares authorized, ) )
Nil shares issued and outstanding

Common stock, $1 par value, 4,750,000 shares authorized,

4,000,000 shares issued and outstanding 4,000,000 4,000,000
Retained earning 7,428,247 4,261,963
Total Members' Equity 11,428,247 8,261,963
Total Liabilities & Stockholders Equity $ 16,600,075 $ 11,584,566

The accompanying notes and schedules are integral part of these financial statements



Usha Martin Americas Inc

Statements of Income

For the years ended March 31, 2023 and 2022

Particulars 2023 2022

Net sales 26,214,992 14,836,790
Cost of goods sold 19,784,182 10,905,289
Gross Profit 6,430,810 3,931,501
Operating expenses:

Depreciation and amortisation 48,852 48,962
Employee benefits expense 1,376,697 1,079,397
Legal & professional expense 127,374 122,184
Other operating expenses 1,111,315 617,270
Total operating expenses 2,664,238 1,867,815
Operating Profit before Interest and Tax and Adjustement 3,766,572 2,063,686
Other income (expense):

Interest Income 5,687 1,601
Gain On Sales-Assets 12,650 -
Other miscellaneous income 266,136 4,951
Total other income 284,473 6,552
Profit Before Interest and Tax 4,051,045 2,070,238
Less: Interest 951 1,637
Operating Profit Before Tax 4,050,094 2,068,600
Provision for income tax 883,810 365,999
Operating Profit after Interest and Tax 3,166,284 1,702,602

The accompanying notes and schedules are integral part of these financial statements




Usha Martin Americas Inc

Statements of Changes in Stockholder's Equity
For the years ended March 31, 2023 and 2022

Particulars Preferred Common Retained Stockholder's
Stock Stock Earnings Equity
Balance as at March 31, 2021 - 4,000,000 2,559,361 6,559,361
Net Income - - 1,702,602 1,702,602
Balance as at March 31, 2022 $ - $ 4,000,000 $ 4,261,963 $ 8,261,963
Net Income - - 3,166,284 3,166,284
Balance as at March 31, 2023 $ - $ 4,000,000 $ 7,428,247 $ 11,428,247

The accompanying notes and schedules are integral part of these financial statements



Usha Martin Americas Inc
Statements of Cash Flows

As of March 31, 2023 and 2022

Particulars 2023 2022
Operating activities

Net income 3,166,284 1,702,602
Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation 48,852 48,962
Interest Income (10,003) -
Changes in working capital

(Increase)/decrease in accounts receivable (2,663,401) (1,328,877)
(Increase)/decrease in inventory (19,904) (1,057,351)
(Increase)/decrease in other current assets (1,655,636) (306,449)
Increase/(decrease) in accounts payable 1,458,955 (1,606,199)
Increase/(decrease) in accrued liabilities (206,579) 266,489
Increase/(decrease) in other liabilities 603,073 189,934
Cash used in operating activities (A) $ 721,642 $ (2,090,890)
Cash flow from investing activities

Proceeds from redemption of certificate of deposits - 922,780
Acquisition of property, plant and equipment, intangible assets (1,731) (2,228)
Cash flow from investing activities (B) $ (1,731) $ 920,552
Cash provided by financing activities

(Payment) on lease liability - -
(Repayment)/proceeds car loan (6,224) (5,192)
Cash provided by financing activities (C) $ (6,224) $ (5,192)
Net cash flow changes during the period (A+B+C) 713,688 (1,175,530)
Cash & equivalents at beginning of year 247,789 1,423,319
Cash & equivalents at year end $ 961,476 $ 247,789

The accompanying notes and schedules are integral part of these financial statements



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

1. SIGNIFICANT ACCOUNTING POLICIES
Organization and Operations

Usha Martin Americas, Inc., (the “Company”), a Texas Corporation, was formed on April 10, 1996 and is a
wholly owned subsidiary of Usha Martin Limited (“UML”). The Company is located in Houston, Texas and
markets and sells wire rope manufactured by UML and related companies. In addition, the Company sells
other ancillary products that it imports primarily from Asia. Products are sold directly and through
distributors to companies in the oil and gas, heavy marine, construction, mining, elevator and other
industries throughout the United States, Canada, Central America and the Caribbean Islands.

Accounting Standards Recently Adopted

Accounting Standards Update (“ASU”) 2014-09 (as revised), Revenue from Contracts with Customers
and the related amendments (collectively Accounting Standards Codification (“ASC”) 606), amends and
supersedes the current revenue recognition requirements and creates a new accounting standard. ASC
606 removes inconsistencies and weaknesses in current revenue requirements, provides a more robust
framework for addressing revenue issues, improves comparability of revenue recognition practices across
entities, industries, jurisdictions, and capital markets, provides more useful information to the users of
financial statements through improved disclosure requirements and reduces the number of requirements
to which an entity must refer. The guidance in this ASU requires an entity to recognize the amount of
revenue that it expects to be entitled for the transfer of promised goods or services to customers.
Effective April 1, 2019, the Company adopted ASC 606. The Company adopted this ASU using the
modified retrospective adoption method. Other than enhanced disclosure around revenue from contracts
with customers, there was no impact on the financial statements.

Use of Estimates

The preparation of financial statements is in conformity with accounting principles generally accepted in
the United States of America (“GAAP”) requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual reports may differ materially from those estimates.

Cash Equivalents

Cash equivalents include short-term investments with original maturities of three months or less except
for those investments held for long-term purposes.

Concentrations of Credit Risk

The Company primarily invests its excess cash in deposits with various banks, and at times, these
deposits may exceed the federally insured limits. The Company manages this risk by selecting depository
institutions based, in part, upon its review of the financial stability of the institutions and has not
experienced any losses on such accounts.



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

The Company sells wire rope to companies in the oil and gas, heavy machine, elevator, mining and
construction industries. Consequently, the Company’s ability to collect amounts due from customers may
be affected by economic fluctuations in those industries.

The Company imports virtually all of its products from the United Kingdom and Asia, either from UML,
Usha Siam Steel Industries Public Company Limited or other companies in Asia. Therefore, changes in
domestic and international economic or political conditions could have a significant adverse effect on the
Company’s future financial position or results of operations.

Reclassifications

Certain reclassifications may be made to the 2021-22 financial statements in order to conform to the
2022-23 presentation. Such reclassifications did not change total assets, total liabilities, revenues,
expenses or changes in net assets as reflected in the previously issued 2021-22 financial statements.

Revenue Recognition

The Company recognizes revenue in accordance with ASC 606 and as such, the Company identifies a
contract with a customer, identifies the performance obligations in the contract, determines the
transaction price, allocates the transaction price to each performance obligation in the contract and
recognizes revenue when (or as) the Company satisfies a performance obligation.

» Performance obligations: A performance obligation is a promise in a contract to transfer a distinct
good or service to the customer and is the unit of account in ASC 606. A contract’s transaction price
is allocated to each distinct performance obligation and recognized as revenue when, or as, the
performance obligation is satisfied. Revenue is recognized in accordance with contractual terms, in
an amount that reflects the consideration the Company expects to be entitled to in exchange for
services rendered.

» Accounting methodology: Contracts with customers are created using an agreed-upon sales price.
The Company recognizes revenue from product sales when control of the good is transferred to the
customer, generally upon delivery of the goods, or shipment from, a Company location pursuant to
Free on Board (“FOB”) point of origin shipping terms meaning that control is passed to the customer
upon shipment. The Company also recognizes revenue using the point in time method pursuant to
FOB destination where control passes to the customer once the goods arrive at the buyer’s location.

» Variable consideration: All contracts are short-term and do not include warranty provisions, returns,
associate, promotions and other similar customer incentives to customers. Sales discounts represent
0.2% of sales and are considered immaterial. Implicit terms allowing limited rights of return and are
inferred for errors made by the Company or defective goods. These returns are considered to be an
assurance-type warranty, which will continue to be accounted for under existing guidance, Topic 460
(guarantees). Accordingly, the Company estimates reserves for sales returns (bad debt) based on
historical experience, among other factors.

In the rare event of an item being returned by a customer, the sales revenue is reversed when the
item is received back into inventory. If this crosses periods, the revenue is reversed in the month
originally recorded.



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

» Contract balances: Under the new rules, ASC 606 requires disclosure of contract assets and
contract liabilities due to remaining performance obligations in a contract, depending on the
relationship between the entity’'s performance and the customer’'s payment. Receivables from
contracts with customers are recorded when the right to consideration becomes unconditional, when
control of the product is transferred to the customer. As of March 31, 2023, the Company had no
contract assets or contract liabilities.

» Disaggregation of revenue: The Company has one primary revenue stream, which is from the sale
of various sizes of wire rope products. The Company’s primary revenue stream is from the sale of
wire rope. The Company does have revenue from services associated with their wire rope sales, such
as freight, however they are less than 1 percent of total sales. The type of customer does not
influence the Company’s revenue generation. Ultimately, the Company is supplying the same goods.
As such, there is no disaggregation and the revenue for the years ended March 31, 2023 and 2022 is
stated on the face of the statements of operations.

Accounts Receivable

The allowance for doubtful accounts is based on past experience and other factors which, in
management’s judgment, deserve current recognition in estimating possible bad debts. Such factors
include growth and composition of accounts receivable, the relationship of the allowance for doubtful
accounts to accounts receivable and current economic conditions. Management provides for probable
uncollectible amounts through a charge to earnings and a credit to a valuation allowance, based on its
assessment of the current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to the respective receivable account. The allowance for doubtful accounts as of
March 31, 2023, and 2022 was $236,244 and $58,900 respectively.

Property and Equipment

Property, plant and equipment are stated at cost. Additions, renewals and betterments are capitalized,
whereas expenditures for maintenance and repairs are charged to expense. The cost and accumulated
depreciation and amortization of assets retired or sold are removed from the appropriate asset and
depreciation and amortization accounts, and the resulting gain or loss is reflected in income.

Depreciation for financial reporting purposes is computed using the straight-line method over the
estimated useful life of various asset classes as follows:

Expected

Useful Life

Building and improvements 10-39 years
Vehicles 5 years
Office equipment 5 years
Computer software 5 years
Furniture and fixtures 7 years

Warehouse equipment 5-10 years



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

Depreciation expense totaled $29,979 and $30,090 for the years ended March 31, 2023 and 2022,
respectively,

Long Lived Assets

The Company’s long-lived assets and other assets to be held and used are reviewed for impairment in
accordance with the guidance of FASB ASC 360-10, Property, Plant, and Equipment, whenever events or
changes in circumstances indicate that the carrying amount of the asset may not be recoverable.
Recoverability of an asset to be held and used is measured by a comparison of the carrying amount of an
asset to future undiscounted cash flows expected to be generated by the asset. If such asset is
considered to be impaired, the impairment to be recognized is measured by the amount by which the
carrying amount of the asset exceeds its fair value. The Company has determined that there are no
impairment losses for the years ended March 31, 2023 and 2022.

Intangible Assets

Intangible Assets are recorded at cost and are amortized on a straight-line basis over their expected
useful life of fifteen years. Amortization expenses totaled $18,873 and $18,872 for the years ended March
31, 2023, and 2022 respectively.

Advertising and Marketing

The Company’s policy is to expense all advertising costs as incurred. Advertising costs totaled $83,526
and $12,179 for the years ended March 31, 2023 and 2022, respectively.

Leases

The company has a lease for an office and warehouse in Houston, Texas which is classified as operating
lease in the Company’s books. The Company incurred rental expense amounting to $156,000 for the
period ended March 31, 2023.

Fair Value of Financial Instruments

The amounts reported in the balance sheets for cash and cash equivalents, certificates of deposits,
accounts receivable, inventory, other assets, note payable, accounts payable and accrued liabilities
approximated their fair value because of the short-term maturities of these instruments.

Inventory

Inventory consists of wire rope products held for resale and is stated at the lower of cost or net realizable

value, cost being determined using the specific identification method. The inventory balance as of March
31, 2023 and 2022 is $5,117,857 and $5,097,954.



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

Income taxes

The Company accounts for income taxes in accordance with FASB ASC 740, Income Taxes, which
provides for recognition of a deferred tax asset for deductible temporary differences including net
operating loss and tax credit carryforwards, net of a valuation allowance, and recognition of a deferred tax
liability for taxable temporary differences. Provisions for income taxes are based on taxes payable or
refundable for the current year and deferred taxes on temporary differences between the amount of
taxable income and pretax financial income, and between the tax bases of assets and liabilities and their
reported amounts in the financial statements. Deferred tax assets and liabilities are included in the
financial statements at currently enacted income tax rates applicable to the period in which the deferred
tax assets and liabilities are expected to be realized or settled. As changes in tax laws or rates are
enacted, deferred tax assets and liabilities are adjusted through the provision for income taxes.

The guidance under FASB ASC 740 clarifies the accounting for uncertainty in income taxes recognized in
an enterprise’s financial statements and prescribes a recognition threshold and measurement attribute for
the financial statement recognition and measurement of a tax position taken or expected to be taken in a
tax return. It also provides guidance on derecognition, classification, interest and penalties, accounting in
interim periods, disclosure and transition. Management evaluated the Company’s tax positions and
concluded that the Company had taken no uncertain tax positions that require adjustment to the current
or prior year financial statements to comply with the provisions of this guidance. With few exceptions, the
Company is no longer subject to income tax examinations by the U.S. federal or state tax authorities for
years before fiscal 2017. No authorities have commenced income tax examinations as of April 21, 2023.

The Company is subject to Texas state franchise tax equal to one half of 1% of the lesser of: (a) 70% of
Texas sourced gross revenue, (b) 100% of Texas sourced gross revenue less cash compensation and
benefits, or (c) 100% of Texas sourced gross profit.

. RELATED PARTY TRANSACTIONS

The Company purchases substantially all of its inventory from related companies, UML, Brunton Wolf,
Brunton Shaw and Usha Siam. During the years ended March 31, 2023, and 2022, the Company’s
purchases from these companies approximated $19,401,762 and $8,100,714 respectively.

For the year ended March 31, 2023, and 2022, UML charged the Company approximately $ 11,313 and
$5,308 and UM Singapore charged $23,220 as management fees respectively .

During FY 2022-23 Company sold machine amounting to $131,250 to UML India.

. CUSTOMER CONCENTRATION

During the year ended March 31, 2023, approximately $7,083,351 or 28% of the Company’s sales were
to two customers, and $3,903,271 or 26% of the Company’s sales were to two customers for the year

ended March 31, 2022. Accounts receivable from these customers approximated $1,617,538 as of March
31, 2023, and $419,554 as of March 31, 2022.



USHA MARTIN AMERICAS, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS
For the Years ended March 31, 2023 and 2022

4. INCOME TAXES

Income tax expense (benefit) for the years ended March 31, 2023, and 2022 consisted of the following:

Current tax 2022-23 2021-22
Income Taxes:
Federal 883,810 365,999
State - -
Total current tax 883,810 365,999

Because of management’s uncertainty as to whether the Company will be able to generate taxable
income to utilize the remaining deferred tax benefits, deferred tax assets have been fully reserved.
Subsequent recognition of these deferred tax assets would result in an income tax benefit in the year of
such recognition. As of March 31, 2023, the Company has Nil net operating loss available for
carryforward to offset federal taxable income in future years.

Deferred income taxes are presented on the Balance Sheet as of March 31, 2023 and 2022 are
as follows:

Deferred Tax Assets 2022-23 2021-22

Federal

Deferred Tax Allowance

Net deferred tax asset/(liability)

6. SUBSEQUENT EVENTS

The Company evaluated subsequent events through the date the financial statement was available to be
issued and has concluded there were no subsequent events requiring adjustments or disclosure.
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PAGE 8
BRUNTON WIRE ROPES IFZCO

MNotes to the Financial Statements
For the year ended 31 March 2023

1 General information

a) BRUNTON WIRE ROPES FZCO (“The Company™) is a free zone company with limited
liability registered on lst September 1998 with Jebel Ali Free Zone Autharity, United Arab
Emirates, under the industrial license no. 2024 and trading license no. 2025. The management
and control vests with the board of directors of Usha Martin Limited, India and Usha Martin
Americas Inc, USA (the shareholders of the cotmpany).

by The company is registered to carry out manufacturing and trading of metal ropes and was
mainly engaged in manufacturing and trading of steel wire ropes, slings, crane pendants, pennant
wires and design and supply of mooring systems, lifting slings, marine and lifting equipments
and technical support of own products.

2 Basis of preparation

2.1 Siatement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board {IASB) and which
are effective for accounting periods beginning on or after 1 January 2022 and the implementing
rules and regulations of the Jebel Ali Free Zone Authority.

2.2 Basis of measurement

The financial statements have been prepared on a historical cost basis, except for cettain
financial assets and liabilities which are being measured at fair value. Historical cost is generally
based on the fair vaiue of the consideration given in exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the company takes into aceount the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

For financial reporting purposes, tair value measurements are categorized into Level [, 2 or 3
based on the degree to which inputs to the fair value measurements are observable and the
significance of the inputs (o the fair value measurement in its entirety as described below:

+ Level 1 inputs are quoted prices in active markets for identical assets or Habilities.

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability.
2.3 Functional and presentation currency

These financial statements are presented in U.AE. Dirhams, which is the company’s functional
and presentation currency.
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BRUNTON WIRE ROPES FZCO

Notes to the Financial Statements
For the year ended 31 March 2023

3

3.1

3.2

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management (o
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may ditfer from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in any
future periods affected.

Critical judgements in applying accounting policies

The significant judgments made in applying accouating policies that have the most significant
effect on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of property, plant and equipment,
intangible assets and all financial assets to determine whether there are any indications that they
may be impaired. In the absence of such indications, no further action is taken. If such indications
do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if
this is below its carrying amount, a provision is made.

Revenue from contracts with customers

*» Timing for transfer of control of goods

In case of performance obligation satisfied at point in time, the control of goods is transferred,
when physical delivery of the goods to the agreed location has occurred, as a result, the company
has a present right to payment and retains none of the significant risks and rewards of the goods.

+ Financing components

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year from
the due date. As a consequence, the Company does not adjust any of the transaction prices for the
time value of money.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty and
assumptions at the reporting date, that have significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Residual values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the end
of the assets’ estimated useful lives.

Estimated useful life of property, plant and equipment

Management determines the estimated useful {ives and depreciation charge for its property, plant
and equipment at the time of addition of the assets and is reviewed on annual hasis,
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BRUNTON WIRE ROPES FZCO

Notes to the Financial Statements
For the year ended 31 March 2023

3

3.2

Use of estimates and judgments

Key sources of estimation uncertainty (continued)

Carrving value of intangible assets

Carrying values of the intangible assets are assessed for premiums as commanded by the market
forces on a periodic basis. Based on such assessments the premiums are reduced to their
estimated market valuation.

Inventory provision

Manapement regularly undertakes a review of the company’s inventory, in order to assess the
likely realization proceeds, taking in account purchase and replacement prices, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on the
assessment assumptions are made as to the level of provisioning required.

Provision for expected credit losses of trade receivables

The loss allowances for financial assets are based on assumptions about the risk of default and
expected foss rates, The management uses judgement in making these assumptions and selecting
the inputs to the impairment calcufations based on the past history, existing market conditions as
well as forward looking estimates at the end of each reporting year.

Impairment of non-financial assets

Assessments of net recoverable amounts of property, plant, equipment, right to use assets, capital
work-in progress and intangible assets are based on assumptions regarding future cash flows
expected to be received from the related assets.

Staff end-of-service gratuity

The company computes the provision for the liability to staff end-of-service gratuity assuming
that all employees were to leave as of the reporting date. The management is of the opinion that
no significant difference would have arisen had the liability been calculated on an actuarial basis
as salary inflation and discount rates are likely to have approximately equal and opposite effects,

Revenue from contracts with customers

« Determining the transaction price:

The Company’s revenue is from sale of goods is derived from fixed price contracts with
customers and therefore the amount of revenue to be earned from each contract is determined by
reference to those fixed prices. Based on the historical performance of the company, it is highly
probable that there will not be reversal of previously recognized revenue on account of the return
of goods or volume rebates.

+ Allgcating the transaction prices:

There is a fixed unit price for each item sold to the customer. Therefore, there is no judgment
involved in allocating the contract price to each unit ordered in contracts with customers. Where
a customer orders more than one item, the Company is able to determine the split of the total
contract price between each item by reference to each product’s standalone seliing prices (ail
product lines are capahle of being, and are, sold separately).
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3

3.2

4

Use of estimates and judgments

Key sources of estimation uncertainty (continued)

+ Provision of rights to return goods, volume rebates and other similar obligations:

The Company reviews its estimate of expected returns at each reporting date on basis of the
historical data for the returns, rebates and other similar obligations and updates the amounts of
the asset and liability accordingly.

Application of new and revised International Financial Reporting

Standards (IFRSs)

4.1

4.2

New and revised International Financial Reporting Standards

The following International Financial Reporting Standards (IFRSs), amendments and
interpretations issued by [ASB that became effective for the current reporting period:

+ Amendments to TAS 16 - Property, Plant and Equipment: Proceeds before Intended Use.

« Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract

« Amendinents to IFRS 3 - References to the Conceptuat

+ Annual Improvements to [FRS Standards 2018 — 2020 — Amendments to [FRS 1, [FRS 9, IFRS
16 Leases and [AS 41.

During the current year, the management has adopted the above amendments to the exlent
applicable to them from their effective dates. These amendments have no significant impact on
the amounts reported in these financial statements. Their adoption has resuited in presentation
and disclosure changes only.

International Financial Reporting Standards issued but not effective

At the date of authorisation of these financial statements, the Company has not applied the
fottowing new and revised IFRS Standards that have been issued but are not yet effective:

Amendments to 1AS | - Classification of Liabilities as Current or Non-current - The effective
date of the amendments is set for annual periods beginning on or after | January 2023.

Amendments to IAS { and IFRS Practice Statement 2 — Disclosure of accounting policies - The
effective date of the amendments is set for annual periods beginning on or after 1 January 2023.

Amendments to IAS 8 - Definition of accounting estimates — The effective date of the
amendiments is set for annual pertods beginning on or after | January 2023.

Amendments to TAS 12 - Deferred tax related to assets and liabilities arising from a single
transaction — The effective date of the amendments is set for annual periods beginning on or after
1 January 2023.

IFRSE7 - Insurance Contracts and amendments to IFRS 17- The effective date of the standard is
set for annual periods beginning on or after | January 2023.

Amendments to IAS | - Non-current liabilities with Covenants - The effective date of the
amendments is set for annual periods beginning on or after 1 January 2024.

Amendiments to IFRS 16 - Liability in a sale and leaseback - The effective date of the
amendments is set for annual periods beginning on or after 1 January 2024.

Amendments to IFRS 10 and TAS 28 - Sale or cantribution of assets between an investor and its
associate or joint venture — The effective date of the amendments is not yet stated.
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5.1

5.2

5.3

Significant accounting policies

Depreciation of property, plant and equipment

The cost of property, plant and equipment is depreciated by equal annual installments over their
estimated useful lives as under:

Factory building and residential units 5-10 years
Plant and machinery 5-10 years
Furniture, office equipment and vehicles 4 years

Depreciation on additions is calculated on a pro-rata basis from the month of additions and on
deletion up to the month of deletion of the asset.

Leases

Right to use assets

The Company recognises right of use assets at the commencement date of the lease. Right of use
assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the
amount of [ease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Unless the Company is
reasonably certain to obtain ownership of the lcased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-tine basis over the [ease term. Right of
use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees, if any.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the respective lease commencement date if the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the in-substance fixed [ease payments or a change in the assessment to purchase
the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
workers’ and staff accommodations (i.e., those leases that have a lease term of 12 months or
less). Lease payments on short-term leases are recognised as expense on a straight-line basis over
the lease term.

Capital work in progress

Capital work-in-progress is stated at cost and not depreciated. Depreciation on capital work-in-
progress comimences when the assets are ready for their intended use and will he transferred to
property, plant and equipment and intangible assets.
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5.4

5.5

Significant accounting policies (continued)

Intangible assets

Acquired computer software ficenses are initially capitalised at cost, which includes the purchase
price and other directly attributable cost of preparing the asset for its intended use. Direct
expenditure including employee costs, which enhances or extends the performance of coniputer
software beyond its specifications and which can be reliably measured, is added to the original
cost of the software. Costs associated with maintaining the computer software are recognised as
an expense when incurred.

Computer software licenses are subsequently carried at cost less accumufated amortization and
accumulated impairment losses. These costs are amortized to profit or loss using the straight-line
method over their estimated useful lives of five years.

Financial instruments

Recognition and Initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are measured at fair
value on initial recognition. Transaction costs that are directly attributable in relation to financial
assets and financial liabilities, other than those carried at fair value through profit or loss
(FVTPL), are added to the fair value on initial recognition.

Financial assets at amortised cost (debt instruments)

Financial assets that are held within a business modei whose objective is to hold the asset in
order to collect contractual cash flows that are solely payments of principal and interest are
subsequently measured at amortised cost less impairments, if any. Interest income calculated
using effective interest rate (EIR) method and impairment foss, if any are recognised in the
statement of profit and loss. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assefs at amortised cost include trade receivables, other current
financial assets and cash and cash equivalents, Due to the short term nature of current
receivables, their carrying amounts are considered to be the same as their fair values.

Classification and subsequent nieasurement of financial liabilities
For the purpose of subsequent measurement, financial liabilities are elassified as follows:

» Amortised cost - Financial liabilities are classified as financial liabilities at amortised cost by
default. Interest expense calculated using EIR method is recognised in the statement of profit and
loss.

« Fair values through profit or loss (FVTPL) - Financial liabilities are classified as FVTPL if it is
helid for trading, or is designated as such on initial recognition. Changes in fair value and interest
expense on these liabilities are recognised in the statement of profit and loss.

The company’s financial liabilities include trade and otber payables and short term banlk
borrowings. The carrying amounts of financial liabilities are considered as to be the same as their
fair values, due to their short term nature,

Derecognition of financial assets and financial liabilities

Financial assets are de-recognised when, and only when,
» The contractual rights to receive cash flows expire or
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5.5

5.6

Significant accounting policies (continued)

Financial instruments (continued)

* The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-tbrough’ arrangement; and either

a) the Company has transferred substantially all the risks aud rewards of the asset, or

b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing iiability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The differeuce in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position, if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
liabitities simultaneously.

Impairment of financial assets

The Company recognises an alfowance for expected credit losses for all debt instruments not held
at fair value through profit or loss. Expected credit losses are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

Expected credit losses are recognised in two stages.

¢ For ceedit exposures for which there has not been a significant increase in credit risk since
initial recognition, expected credit losses are provided for credit losses that result from default
events that are possible within the next 12-months.

+ For those credit exposures for which there has been a significant increase in credit risk since
initiaf recognition, a loss allowance is required for credit losses expected over the remaining [ife
of the exposure, irrespective of the timing of the default.

For trade receivables and contract assets, the Company applies a simplified approach in
calculating expected credit fosses. The Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime expected credit losses at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-iooking factors specific to the debtors and the economic environment.

Inventories

Raw materials and work in progress are stated at cost including direct expenses using weighted
average method.

Finished goods and trading goods are valued at the lower of cast and net realizable value.

Cost comprises of material cost, consumables, packing material and attributable overheads.
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5.6

5.7

5.8

5.9

5.10

5.11

Significant accounting policies (continued)

Inventories (continued)

Net realizable value is based on estimated sefling price less any estimated cost to completion and
disposals.

Goods in transit (shipped by the suppliers before the reporting date and yet not received by the
company till the reporting date) is accounted at cost.

Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that a non-financiat
asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the company estimates the asset’s recoverable amount,

Where the carrying amount of an asset or cash generating units exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

Provisions

Provisions are recognized when the company has a legal or constructive obfigation as a result of
a past event, it is probable that an outflow of resources will be required to seitle the obligation,
and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation at the end of the reporting period, using a rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of receivable can be measured reliably.

Staff end of service benefits

Provision is made for end-of-service gratuity payable to the staff, subject to the completion of a
minimum setvice period, at the reporting date in accordance with the local labour laws.

Value Added Tax

The revenue, expenses and assets are recognized net of value-added tax (VAT). In case Input
VAT paid to the supplier of asset or expense is not recoverable from the Federal Tax Authority,
it is disclosed as part of asset acquired or expense incurred.

Receivables and payabies are stated inclusive of the amount of VAT receivable or payable. The
net amount of VAT recoverable from or VAT payable to, Federal Tax Authority is disclosed as
other payable or other receivabie under current liabilities or current assets in the statement of
financial position.

Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset
is not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.
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512

5.13

5.14

5.15

5.16

Significant accounting policies (continued)

Revenue recognition

Sales of goods:
The company is in business carry out manufacturing and trading of metal ropes and was mainly

engaged in manufacturing and trading of steel wire ropes, slings, crane pendants, pennant wires
and design and supply of mooring systems, lifting slings, marine and lifting equipments and
technical support of own products.

Revenue from sale of goods is recognized at a point in time when control of the goods has
transferred to the customer. This is generally when the goods are delivered to the customers and
have been accepted by the customers at their premises and there is no unfulfitled obligation that
could affect customer’s acceptance of the goods. Delivery occurs when the goods have been
shipped to the specific location, the risks of obsolescence and loss have been transferred to the
custormer and the company has objective evidence that all criteria for acceptance have been
satisfied.

The amount of revenue is shown as net of discounts, returns, other similar obligations and VAT
as per the performance obligations determined as per the provisions of the contracts with
customers.

Commission income:
Commissiont income is accounted on accrual basis in accordance with the terms of individual
contracts.

Interest income:
Interest income is presented as financial income where it is earned from financial assets that are
held for cash management purpose,

Other income is accounted on accrual basis.
Borrowing costs

Finance expense comprises interest expense on bank botrowings and lease liabilities are
recognised in statement of comprehensive income.

Foreign currency transactions

Transactions in foreign currencies are converted into U.A.E. Dirhams at the rate of exchange
ruling on the date of the transaction. Assets and liabilities expressed in foreign currencies are
translated into U.A.E. Dirhaimns at the rate of exchange ruling at the reporting date. Resulting gain
or loss is taken to the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash and
cheques on hand, bank balance in current accounts, deposits free of encumbrance with a maturity
date of three months or less from the date of deposit and highly liquid investments with a
maturity date of three months or less from the date of investment,

Dividend

Dividend is paid out of accumnulated profits, when declared.
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Financial instruments: Credit, Market risk and Liquidity risk
exposures (continued)

a) Credit risk

Financial assets, which potentially expose the company to concentrations of eredit risk, comprise
principally of trade and other receivables and bank balances.

Trade and other receivables

As at 31 March 2023, the company’s maximum exposure to credit risk (other than related parties)
from trade receivables situated outside U.AE., amounted to AED 2,271,265/~ due front a
customer (previous year AED 1,662,623/~ due from a customer) and situated within U.A.E.,
amounted to AED 7,839,190/ due from four customers (previous year Nil).

There is no significant concentration of credit risk from trade receivables situated outside the
industry in which the company operates.

Bank balances

The company’s bank balances in current, time and margin deposit accounts is placed with a high
credit quality financial institution.

b) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices, such as interest rate risk, exchange rate risk or
other price risk, which will affect the company’s income or the value of its holding of financial
instruments,

Financial instruments affected by market risk include financial assets in the form of loans and
receivables only. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

Interest rate risk
Bank borrowings are at floating rates at levels, which are generally obtained in the international

market,

The following table demonstrates the sensitivity to a reasonably possible change in intcrest rates,
with all other variable held constant, of the company’s profit for the year (through the impact on
floating rate borrowings).

2023 2022
Changes in Sensitivity of Changes in  Sensitivity of
basis points interest expenses basis points interest expenses
AED AED
LIBOR/SOFR
interest rates 77 35,417 3 3,239

There is no material impact on equity for a change in interest rate.

Exchange rate risk

Except for the following balances, there are no significant exchange rates risks (since the
difference as at the reporting date rate has been provided for) as substantially ail financial assets
and financial liabilities are denominated in U.A E. Dirhams or US Dollars to which ihe Dirham is
fixed.
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Usha Martin Singapore Pte Ltd y!

Directors’ statement
for the financial year ended 31 March 2023

The directors are pleased to present their statement to the members together with the audited financial
statements of Usha Martin Singapore Pte Ltd (the Company) for the financial year ended 31 March 2023.

Opinion of directors
In the opinion of the directots,

(2) the accompanying financial statements of the Company are drawn up so as to give a true and fair
view of the financial position of the Company as at 31 March 2023 and the financial performance,
changes in equity and cash flows of the Company fot the financial year ended;

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they fall due.

Directors
The directors of the Company in office at the date of this statement are:

Gangopadhyay Tapas
Yoong How Wet
Shreya Jhawar

Arrangements to enable directors to acquire shares or debentures

Neither at the end of nor at any time during the year was the Company a party to any arrangement whose
objects are, or one of whose object 15, to enable the ditectors of the Company to acquite benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Directors’ interests in shares or debentures
None of the directors of the Company holding office at the reporting date had any interest in the shares or
debentures of the Company or any related cotporations either at the beginning or end of financial year.

Share options
There were no shares options during the financial year to to subscribe for unissued shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of options to take up unissued
shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.




Usha Martin Singapore Pte Litd 2
Directors’ statement for the financial year ended 31 March 2023
Auditor

Joe Tan & Associates PAC, Public Accountants and Chartered Accountants, has expressed its willingness
to accept re-appointment as auditor.

On behalf of the Board of Directors

09 HAY 2023













USHA MARTIN SINGAPORE PTE LTD

{Company Reg. No. : 199901924M)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023

ASSETS

Non-current assets

Property, plant and equipment
Right-of-use assets

Investment properties

Subsidiaries

Financial assets at fair value through
other comprehensive income
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Amounts due from related parties
Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES

Equity

Share capital

Retained earnings

Asset revaluation reserve

Reserve

Equity attributable to owners of the
Parent

Non-current liabilities
Bank borrowings
Lease liabilities
Deferred tax liabilities
Provision

Current liabilities

Trade and other payables
Contract liabilities

Amounts due to related parties
Bank borrowings

Lease liabilities

Provision for taxation

Total liabilities

Total equity and liabilities

The accompanying notes form an infegral part of these financial statements.

Note
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17
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19

6

2023 2022
Us$ Us$
10,181,442 9,913,134

1,804,886 1,786,318
1,722,000 1,748,000
576,810 576,810
1,204,842 808,480
1,210,203 1,210,203
16,800,183 16,042,945
10,522,045 9,049,610
6,279,582 3,692,059
3,952,463 4,880,264
2,752,367 1,814,565
23,506,457 19,436,498
40,306,640 35,479,443
572,738 572,738
11,088,310 10,003,613
7,024,510 6,632,939
841,238 444 876
19,527,796 17,654,166
4,800,000 5,300,000
1,488,846 1,416,843
222,204 124,926
425,663 417,360
6,936,713 7,258,129
717,413 518,142
18,307 13,846
12,043,415 9,870,205
500,000 -
193,865 163,955
369,131 -
13,842,131 10,566,148
20,778 844 17,825,277
40,306,640 35,479,443




USHA MARTIN SINGAPORE PTE LTD
(Company Reg. No. : 199901924WM)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

Revenue

Cost of sales

Gross profit

Other income

Marketing and distribution expenses
Administrative expenses

Finance costs

Profit before tax

Income tax (expense)/benefit

Profit after tax

Other comprehensive income, net of tax

items that will not be reclassified to profit or loss:

- Net revaluation surplus on property, plant and equipment

- Changes in fair value of financial assets, at FVOC|
Other comprehensive income, net of tax

Profit for the year, representing
total comprehensive income for the year

The accompanying notes form an integral part of these financial statements.
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2023 2022
Note uss$ uss$

22 30,908,836 26,073,520
(25,955,623) (20,838,762)

4,953,213 5,234,758

23 1,709,882 3,295,288
(29,236) (16,306)
(4,674,269) (5,920,993)
24 (407,484) (228,270)
26 1,552,106 2,364,477
27 (466,409) 21,335
1,085,697 2,385,812

391,571 103,829

396,362 316,231

787,933 420,060

1,873,630 2,805,872




USHA MARTIN SINGAPORE PTE LTD
{Company Reg. No. : 199901924M}

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

Asset
Share revaluation Retained
capital reserve Reserve eamings Total
US$ Us$ uss Uss uss
At 1 April 2021 §72,738 6,529,110 128,645 7,617,801 14,848,294
Profit for the year, representing - - - 2,385,812 2,385,812
total comprehensive loss for the year
Other comprehensive income for the year: - 103,829 316,231 - 420,060
Net revaluation susplus on property, plant and - 103,829 - - 103,829
equipment
Changes in fair value of financial assets, at - - 316,231 - 316,231
FvOCI
Total comprehensive income for the year - 103,829 316,231 2,385,812 2,805,872
At 31 March 2022 572,738 6,632,939 444,876 10,003,613 17,654,166
At 1 April 2022 572,738 5,632,039 444,876 10,003,613 17,654,166
Profit for the year, representing n - - 1,085,697 1,085,697
total comprehensive loss for the year
Other comprehensive income for the year; - 391,571 396,362 - 787,533
Net revaluation surplus on property, plant and - 391,571 - - 391,571
equipment
Changes in fair value of financial assets, at - - 396,362 - 396,362
FVOCI
Total comprehensive income for the year - 391,571 396,362 1,085,697 1,873,630
At 31 March 2023 572.738 7,024,510 841,238 11,089,310 18,627,796

The accompanying notes form an integral part of these financial statements.

8



USHA MARTIN SINGAPORE PTELTD
{Company Reg. No. ;: 199901924M)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2023 2022
Note Uss Us$

Cash flows from operating activities
Prof before tax 1,552,106 2,364,477
Adjusiments for:
Depreciation of property, plant and equipment 4 769,836 717,484
Depreciation for right-of-use assets 5 268,045 233,540
Gain on disposal of property, plant and equipment 23 - {102,995)
Gain on dispesal of right-of-use assets 23 {91,732} -
Fair value loss on investment properlies 26 26,000 69,000
Exchange differences 8,303 (1.922)
Provision for impairment loss in trade receivables
written back 23 {334,251) {2,149,560)
Bad debts written off 26 A58,738 2,183,102
Write-down in value of inventories 9 {137,825) {241,500}
Interest expense 26 407,484 228,270

2,846,901 3,299,816
inventories {1,334,810) (1,880,791)
Trade and other receivables {2,607,546) (576,380)
Trade and other payables 199,271 16,280
Net c_ash {used in)/generated from operating {896,184) 878,025
activitles
Cash flows from investing activities
Acquisition of properly, plant and equipment 4 {666,573) {578,578}
Remeasurement adjustment of land lease (34,534) -
Proceeds from disposal of properly, piant and 107,218
equipment -
Proceeds from disposal of right-of-use assets 213,468 -
Amounts due from related parties 927,801 (1,314,232)
Decrease in placement of security deposit 147,061 700,000
Net l:a_sh generated fromf{used in} investing 588,123 (1,085,502)
activities

Cash flows from financing activities

Repayment of bank borrowings - 697,901

Repayment of lease liabilities A {371,902} (272,525)
Amounts due to related parlies 2,173,210 (863,826)
tnterest paid {407,484} (228,270)
Net_ c_a_sh generated from/{used in) financing 1,303,824 (686,720)
activities

Net_mcreasel(decrease) in cash and cash 1,085,763 (673,387)
equivalents

Cash and cash equivalents at 1 April 1,666,604 2,539,951

Cash and cash equivalents at 31 March 12 2,752,387 1,666,604

Note A - Reconciliation of liabilities arising from financing activities.

The following is {he disctosure of the reconciffation of liabilities arising from financing aclivities, excluding equity items:

-------------- Non-Cash Flow--—--------—- ----Non-cash changes--
Interest New Interest
1 April Repayment Proceeds payment lease expense 31 March
ussg uss uss ussg uss Us$ Us$
2023
Bank borrowings £,300,000 - - {325,137) - 325,137 5,300,000
Lease liabiities 1,580,798 {371,902) - {82,347} 473,815 82,347 1,682,711
Amounts due to related parlies 9,870,205 - 2,173,210 D - - 12,043,415
16,751,003 {371,902) 2173,210 {407 484} 473,815 407,484 19,026,126
-------------- Non-Cash Flow------eeeeee -—-Mon-cash changes---
Interest New Enterest
1 April Repayment Proceeds payment lease axpense 31 March
Uss uss us$ Us$ Uss Us$ Uss
2022
Bank horrowings 4,602,100 (4,602,100} 5,300,000 (141,195} - 141,195 5,300,000
Lease liabiities 1,881,719 (272,525) - {87,074y 20%,604 87,074 £,580,798
Amounts due to related parties 10.734.031 - {863.826) - - - 9 870,205
16,887 850 {4,874 625) 4,436,174 (228,269) 201,604 228,269 16,751,003

The accompanying notes form an inlegral part of these financial statements.

g
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Notes to the financial statements for the financial year ended 31 March 2023

2(a) Basis of preparation (Cont'd)
Significant judgements in applying accounting policies

Deferred taxation on investment properties (Note 20)

For the purposes of measuring defetred tax liabilities arising from investment properties that are measured
using the fair value model, management has reviewed the Company’s investment property portfolios and
concluded that the Company’s investment properties are not held under a business model whose objective s
to consurne substantially all of the economic benefits embodied in the investment properties over time,
rather than through sale. Therefore, in determining the Company’s deferred taxation on investment
ptoperties, management has determined that the presumption that investment properties measured using the
fair value model ate recovered through sale is not rebutted. The Company has not recognised any deferred
taxes on changes in fair value of investment properties held in the Republic of Singapore as the Company is
not subject to any income taxes on the fair value changes of the investment properties on disposal

Income tax (Note 20, Note 27)

Significant judgement is involved in determining the provision for income taxes. The Company recognises
liabilides for expected tax issues based on estimates of whether additional taxes will be due. Where the final
tax outcome of these matters is different from the amounts that were initially recognised, such differences
will itnpact the income tax and deferred tax provisions in the period in which such determination is made.

The recognition of deferred tax assets is based upon whether it is probable that that sufficient and suitable
taxable profits will be available in the future against which the reversal of temporary differences can be
deducted. The Company has recognised a deferred tax asset in respect of unabsotbed tax losses of certain
subsidiaties in its financial statements which requites judgement for determining the extent of its
recoverability at each balance sheet date. The recognition involves best estimation and judgement, including
the subsidiaties” future financial performance based on the latest available profit forecasts.

Critical accounting estimates and assumptions used in applying accounting policies

Impairment of non-financial assets (Note 4, Note 5, Note 6

Property, plant and equiptnent, tight-of-use assets and subsidiaries are tested for impairment whenever there
is any objective evidence or indication that these assets may be impaired. The recoverable amounts of these
assets and, where applicable, cash-generating-units, have been determined based on value-in-use calculations.
These calculations require the use of estimates. Estimating the value-in-use requires the Company to make
an estimate of the expected future cash flows from the cash-generating-unit (or company of cash-generating-
units) and also to use many estimates and assumptions such as future market growth, forecast revenue and
costs, useful lives of unlisation of the assets, discount rates and other factors.

Useful lives of property, plant and equipment (Note 4)

Property, plant and equipment are depreciated on a straight-line basis over their estimated useful lives.
Changes in the expected level of usage could impact the economic useful lives and the residual values of
these assets, therefore future depreciation charges could be revised. A 5% (2020 - 5%) difference in the
expected useful lives of these assets from management’s estimates would result in approximately 1% (2020 -
1%) vatiance in the Company’s profit ot loss for the financial year.

Provision for expected credit losses (“BEXCL”) for financial assets (Note 10
The Company uses a provision matrix to calculate ECLs for financial assets. The provision rates are based on
days past due for groupings of various customer segments that have similar loss patterns.



Usha Martin Singapore Pte Ltd 12

Notes to the financial statements for the financial year ended 31 March 2023

2(a) Basis of preparation (Cont’d)
Critical accounting estimates and assumptions used in applying accounting policies (Cont’d)

The provision matrix is mitially based on the Company’s historical observed default rates. The Company will
calibrate the matnx to adjust historical credit loss expetience with forward-looking information, At every
reporting date, historical default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical obseived default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Company’s historical credit Joss experience and forecast of economic conditions
may also not be representative of customer’s actual default in the future.

Allowances for inventoties {Note 9)

A review is made periodically for excess inventory, obsolescence and declines in net realisable value below
cost and management records an allowance apainst the inventory balance for any such declines. These
reviews require management to estimate future demand for their products. Possible changes in these
estimates could result in revisions to the valuation of inventory. Management is of the view that the
allowances disclosed in Note 9 are adequate.

Valuation of investment propertics (Note 6)

The Company’s investment properties are stated at estimated fair value based on the valuation performed by
independent professional valuers. The determination of the fair value of investment property requires the
use of histordcal transaction comparables and estimates such as future cash flows from assets and
capitalisation rates applicable to those assets.

2(b) Adoption of new and amended standards and interpretations

A number of new standards and amendments to standatd that have been issued are not yet effective
and have not been applied in preparing these financial statements.

The directors expect that the adoption of these new and amended standards will have no material
impact on the financial statements in the year of initial application.
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Notes to the financial statements for the financial year ended 31 March 2023

2(b) Adoption of new and amended standards and interpretations (Cont’d)

The following are new / revised / amendments to FRSs issued by the Accounting Standards Council
of Singapore up to 31 December 2022 which are effective for annual reporting peniods beginning after

1 January 2022:
Effective for
annval periods
beginning
Description on or after
Amendments to FRS 1 Presentation of Financial Statementyr. 1 January 2023
Classification of Liabilities as Current or Non-current
Amendments to FRS 1 Presentation of Financial Staternents and 1 January 2023
FRS Practice Statement 2: Disclosure of Accounting Policies
Amendments to FRS 8 Acounting Policies, Changes in Acconnting Estimater 1 January 2023
and Errorr. Definition of Accounting Estimates
FRS 117 Lnsurance Contracts 1 January 2023
Amendments to FRS 12 Ineome Taxer Deferred Tax related to 1 January 2023
Assets and Liabilities arising from a Single Transaction
Amendments to FRS 116 Leases: Lease Liability in a Sale and 1 January 2024
Leaseback
Amendments to FRS 1 Presentation of Financial Statements: 1 January 2024
Non-current Liabilities with Covenants
Amendments to FRS 110 Consclidated Financial Statements and FRS Date to be
28 Investments in Associates and Joint Ventures: Sale or Contribution determined

of Assets between an Investor and its Associate or Joint Venture

2{c) Summary of significant accounting policies
Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. The cost of an item of property,
plant and equipment is recognised as an asset if, and only if, it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.

Subsequent to recognition, all other property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses. When significant parts of property, plant and equipment
are required to be replaced in intervals, the Company recognises such parts as individual assets with specific
useful lives and depreciation, respectively. Likewise, when a major inspection is petformed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs ate recognised in profit ot loss as incutred. Frechold land
and buildings are measured at fair value less accumulated deptreciation on buildings and impairment losses
recognised after the date of the revaluation.
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Notes to the financial statements for the financial year ended 31 March 2023

2{c) Summary of significant accounting policies (Cont’d)
Property, plant and equipment (Cont’d)

Leasehold premises are measured at fair value less accumulated depreciation and impaitment losses
recognised after the date of the revaluation. Valuation is performed with sufficient regularity to ensure that
the carrying amount does not differ materially from the fair value of the leaschold premises at the end of the
teporting period. Any revaluation surplus is recognised in other comprehensive income and accumulated in
equity under the asset revaluation reserve, except to the extent that it reverses a revaluation decrease of the
samne asset previously recognised in profit or loss, in which case the increase is recognised in profit or loss. A
revaluation deficit is recognised in profit or loss, except to the extent that it offsets an existing surplus on the
same asset carried in the asset revaluation reserve. Any accumulated depreciation as at the revaluation date is
eliminated apainst the gross carrying amount of the asset and the net amount is restated to the revalued
amount of the asset. The revaluation surplus included in the asset revaluation reserve in respect of an asset is
transferred directly to retained earnings on retirement or disposal of the asset.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets as follows:

Leasehold premises 30 years
Furniture and fitdngs 10 years
Office equipment 8 years
Computer and petipherals 1 year
Motor vehicles 5 years
Plant and machinery 10 years
Renovations 3 years

The residual values, estimated useful lives and depreciation methods are reviewed at each reporting date. The
effects of any revision are recognised in profit or loss when the changes arise.

An item of property, plant and equipment is detecognised upon disposal or when no future economic
benefit is expected from its use or disposal. Any gain or loss arising on derecognition of the asset s included
in profit or loss in the year the asset is derecognised.

Leases

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease atrangements in
which it is the lessee, except for short-term leases (defined as leases with a lease term of twelve months or
less) and leases of low value assets. For these leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are consumed.

Lease liabili

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses the incremental borrowing rate specific to the lessee. The incremental
bottowing rate is defined as the rate of interest that the lessee would have to pay to borrow over a similar
term and with a stmilar security the funds necessary to obtain an asset of a simnilar value to the right-of-use
asset in a similar economic environment.
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Notes to the financial statements for the financial year ended 31 March 2023

2(c) Summary of significant accounting policies (Cont’d)
Leases (Cont’d)

The Company as lessee (Cont’d)

Lease liability (Cont’d}

Lease payments included in the measurement of the lease liability comprise:

® fixed lease payments (including in-substance fixed payments), less any lease incentives;

* variable lease payments that depend on an index or rate, initially measured using the index or rate at
the commencement date;

® the amount expected to be payable by the lessee under residual value guarantees;
] exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and
° payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to

terminate the lease.

Variable lease payments that are not based on an index or a rate are not included as part of the measurement
and initial recognition of the lease hability. The Company shall recognise those lease payments in profit or
loss in the periods that trigger those lease payments.

For all contracts that contain both lease and non-lease components, the Company has elected to not separate
lease and non-lease components and account these as one single lease component.

The lease liabilities are presented within “botrowings” in the statement of financial position.

The lease liability is subsequently measured at amortised cost, by increasing the carrying amount to reflect
intetest on the lease liability (using the effective interest method) and by reducing the carrying amount to
reflect the lease payments made.

The Company remeasures the lease liability (with a corresponding adjustment to the related right-of-use asset
ot to profit or loss if the carrying amount of the right-of-use asset has already been reduced to nil) whenever:

. the lease term has changed or there s a significant event or change in circumstances resulting in a
change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using a revised discount rate;

. the lease payments change due to changes in an index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease payments using the initial discount rate (unless the lease payments change is due to a change in
a floating interest rate, in which case a revised discount rate is used); or

. a lease contract is modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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Notes to the financial statements for the financial year ended 31 March 2023

2(c} Summary of significant accounting policies {(Cont’d)
Leases (Cont'd)

Right-of-use asset

The right-of-use asset comprises the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day, less any lease incentives received and any initial direct costs.
They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the
site on which it is located or restore the undetlying asset to the condition required by the terms and
conditions of the lease, a provision s recognised and measured under SFRS(I) 1-37. To the extent that the
costs relate to a fght-of-use asset, the costs are included in the related right-of-use asset, unless those costs
ate incurred to produce inventories. '

Depreciation on right-of-use assets is calculated using the steaight-line method to allocate their depreciable
amounts over the shotter petiod of lease term and useful life of the underlying asset, as follows:

Leased office pretnises 16.75 years
Motor vehicles 5 years

If a lease transfers ownership of the underlying asset or the cost of the tight-of-use asset reflects that the
Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful
life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets (except for those which meet the definition of investment property) are presented
within “property, plant and equipment” in the statement of financial position.

A right-of-use asset which meets the definition of an investment property is presented within “investment
properties” in the statement of financial position.

The Company applies FRS 36 to determine whether a tight-of-use assef is impaired and accounts for any
identified impairment loss.

Investment properties

Investment propetties are properties held to earn rental income and/or for capital appreciation and are not
occupied by the Company.

Investment properties ate subject to renovations or improvements at regular intervals. The cost of major
renovations and improvements is capitalised as additions and the carrying amounts of the replaced
components are wtitten off to profit or loss. The cost of maintenance, repairs and minor improvement is
charged to profit or loss when incurred.

Investment properties are derecognised when either they have been disposed of or when the investment
ptoperty is permanently withdrawn from use and no future economic benefir is expected from its disposal.
On disposal of an investment property, the difference between the net disposal proceeds and the carrying
amount is recognised in profit or loss.
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Notes to the financial statements for the financial year ended 31 March 2023

2(c)

Summary of significant accounting policies {Cont'd)

Investment properties (Cont’d)

Transfers
Transfers to, ot from, investment properties ate made where there is a change in use, evidenced by:

possession of financial ability to retain the properties with a view to earn rental income and capital
appreciation, for a transfer from properties under development to investment properties;
commencement of owner-occupation, for a transfer from investment properties to property, plant
and equipment;

commencement of development with a view to sell, for a transfer from investment properties to
development properties; and

end of ownet-occupation, for a transfer from property, plant and equipment to investment properties.

Financial instruments

@

Financial assets

Lnitial recognition and tmeasurement
Financial assets are recognised when, only when the entity becomes party to the contractual

provisions of the instruments. Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive income (“OCI”), and fair value
through profit or loss.

The classification of financial assets, at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of financial asset not at fair value through profit or loss,
transaction costs. Trade receivables are measured at the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of thitd party if the trade receivables do not
contain a significant financing component at initial recognition.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCI, it needs to give rise to cash flows that are “solely payments of principal and interest (“SPP1”)
on the principal amount outstanding, This assessment is referred to as the SPPI test and is
performed at an instrament level.

‘The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
front collecting contractual cash flows, selling the financial assets, or both.

Purchase or sales of financial assets that required delivery of assets within a timeframe established
by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e. the date that the Company commits to purchase or sell the asset.
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Notes to the financial statements for the financial year ended 31 Karch 2023

2(c) Summary of significant accounting policies (Cont’d)
Financial insttuments (Cont’d)
I Financial assets (Cont’d)

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categores:

- Financial assets at amortised cost (debt instruments)

- Financial assets at fair value through OCI with recycling of cumulative gains or losses {debt
instruments)

- Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss

Finanaal assels al amortised cost (debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model with the
objective to hold financial assets in order to collect contractual cash flows and the contractual cash
terms of the financial asset give dse on specified dates to cash flows that ate solely payments of
principal and interest on the principal and interest on the principal amount outstanding the asset.

The three measurement categories for classification of debt instruments are:

Amoriised cost

Financial assets that are held for the collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Financial assets
are measured at amortised cost using the effective interest method, less impairment. Gains and
losses are recognised in profit or loss when the assets are detecognised or impaired, and through
amortisation process.

The Company’s financial assets at amortised cost includes trade receivables, and contract asset.

Financial assets designated at fair valwe through QCI (equity instruments)

The Company subsequently measures all equity instruments at fair value. On initial tecognition of
an equity instruments that is not held for trading, the Company may irrevocably elect to present
subsequent changes in fair value in OCL The classification is determined on an instrument - by -
insttument basis. Dividends from such investments are to be recognised in profit or loss when the
Company’s right to receive payments is established.

Changes in fair value of financial assets at fair value through profit or loss are recognised in profit ot
loss. Changes in fair value of financial assets at FVOCI are tecognised in OCI are never recycled to
profit or loss. Dividends are recognised as other income in the statement of profit and loss when
the right of payment has been established, except when the Company benefits from such proceeds
as a recovery of patt of the cost of the financial asset, in which case, such gains are recorded in OCIL
Equity insttuments designated at fair value through OCI are not subject to impairment assessment.

The Company elected to classify irrevocably its non — listed equity investments under this category.
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2(c)

Summary of significant accounting policies (Cont’d}

Financial instruments (Cont’d)

@)

Financial assets {Cont’d}

Financial assets at fair patue through profit and foss

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. Financial assets at fair value through profit or loss include financial assets held for
trading, financial assets designated upon initial recognition at fair value through profit or loss, or
financial assets mandatorily required to be measured at fair value. Financial assets are classified as
held for trading if they are acquired for the purpose for the purpose of selling or repurchasing in the
near term. Derivatives, including separated embedded derivatives, are also classified as held for
trading unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair value
through profit or loss, ittespective of the business model. Notwithstanding the crteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above, debt
instruments may be designated at fair value through profit or loss on initial recognition if doing so
eliminates, or significantly reduces, an accounting mismatch. A gain or loss on a debt instruments
that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in profit or loss statement in the perod in which it arises. Interest income
from these financial assets is included in the finance income.

Financial assets at fair value through profit or loss are carried in the statement of finanaal position
at fait value with net changes in fair value recognised in the statement of profit or loss.

This category inciudes derivative instruments and listed equity investment which the Company had
not irrevocably elected to classify at fair value through OCL Dividends on listed equity instruments
are also recognised as other income in the statement of profit or loss when the right of payment has
been established.

Detrivatives

A derivative embedded in a hybrid contract, with a financial hiability or non — financial host, is
separated from the host and accounted for as a separate derivative if: the economic characteristics
and risks are not closely related to the host; a separate instruments with the satne terms as the
embedded derivative would meet the definiion of a derivative; and the hybrid contract is not
measured at fair value through profit and loss.

Reassessment only occurs if there is either a change in the terms of the contract that significantly
modifies the cash flows that would be otherwise Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and are subsequently remeasured to their fair value at
the end of each reporting period. Changes in fair value of derivatives are recognised in profit or loss.

A detivative embedded within a hybrd contract containing a financial asset host is not accounted
for separately. The financial asset host together with the embedded derivative is required to be
classified in its entirety as a financial asset at fair value through profit or loss,
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2(c) Summary of significant accounting policies (Cont’d)
Financial instruments (Cont’d)

(D Financial assets (Cont’d)

Derecognition
A fnancial asset (or, where applicable, patt of a financial asset or part of a company of similar

financial assets) is primarily derecognised (i.e. removed from the Company’s consolidated statemnent
of financial position) when:

- The rights to teceive cash flows from the asset have expired or

- The Company has transfetred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the nisks and rewards
of the asset, nor transferred control of the asset, the Company conlinues to recognise the
transferred asset to the extent of its continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained,

Continuing involvement that takes form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment of financial assets
The Company assesses on a forward-looking basis the expected credit losses (“ECL”) associated

with its debt instrument assets catried at amortised cost and FVQCI, ECL are based on the
difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original effective
interest rate.

The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposutes for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months {(a 12 — month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, tbe Company measures the loss allowance at an amount
equal to the lifetime expected credit losses. Therefore, the Company does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.
The Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward —looking factors specific to the debtors and the economic environment.
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2(c)

Summary of significant accounting policies (Cont’d)

Financial instruments (Cont’d)

@

an

Financial assets {Cont’d)

Impairment of financial assets {Cont’d)
For debt instruments at fair value through OCI, the Company applies the low credit nsk

simplification. At every reporting date, the Company evaluates whether the debt instrument is
considered to have low credit risk using all reasonable and supportable information that is available
without undue cost or effort. In making that evaluation, the Company reassess that internal cred
rating of the debt instrument. In addition, the Company considers that there has been a significant
increase in credit risk when contractual payments are more than 30 days past due.

The Company considers a financial asset in default when contractual payments are 90 days due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the
conttactual cash flows.

Financial liabilities

Initial recognition and measurement
Financial liabilities ate recognised when, and only when, the Company becomes a party to the

contractual provisions of the financial instrument. The Company determines the classification of its
financial liabilities at inttial recognition.

All financial habilities are recognised initially at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
approptiate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs. The Company’s financial habilities
include trade and other payables, loans and bortowings including bank overdrafts, and derivative
financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financal fabifities at fair valye throneh profit or foss
Financial liabilities at fair value through profit or loss include financial Liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss, Financial
liabilities are classifted as fair value through profit ot loss include financial labilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit and loss.

. Financial liabilities are classified as held for trading if they ate incurred for the purpose of

repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by FRS 109. Separate embedded detivatives are also classified as held for trading unless they
are desipnated as effective hedging instruments. Gains or losses on liabilities held for trading are
recognised in the statement of profit or loss.
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2{c)

Summary of significant accounting policies (Cont’d)

Financial instruments (Cont’d)

(1)

(111)

Financial liabilities (Cont’d)

Subsequent measurement (Cont’d)

Finapaal fabifities af fair value throngh profit or loss (Cont'd)

Financial liabilities designated upon initial recognition at fait value through profit or loss are
designated at the initial date of recognition, and only if the criteria in FRS 109 ate satisfied. The
Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities that not earvied at fair valye throuph profit or lpss

After initia} recognition, financial liabilities that are not carried at fair value through profit or loss
such as interest — beating loans and borrowings are subsequently measured at amortised cost using
the effective interest method. Gains and losses are recognised in profit or loss when the liabilities
ate derecognised, and through the amortisation process.

Amortised cost is calculated by taking into account any discount ot premium on acquisition and fees
or costs that ate an integral part of the effective interest rate method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well through the effective interest
rate method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees and costs that are an integral part of the effective interest rate method. The
effective interest rate method amoertisation is included as finance costs in the statement of profit or
loss.

Derecognition
A financial liability is derecognised when the obligation under the lability is dischatged or cancelled

or expires. When an existing financial lability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original lability and the recognition of
a new liability, and the diffetence in the respective cartying amounts is recognised in profit or Ioss.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and baak balances, net of bank deposit pledged.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in-first-
out method.

Net realisable value is based on estimated selling prices in less any estimated costs to be incurred to
completion and disposal,

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than investment property and
inventories, are reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists, the asset’s recoverable amount s estimated.

If it is not possible to estimate the recoverable amount of the individual asset, then the recoverable amount
of the cash-generating unit to which the asset belongs will be identified.
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2(c) Summary of significant accounting policies (Cont’d)
Impairment of non-financial assets (Cont’d)

For the purpose of assessing impairment, assets are companyed at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). As a fesult, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

Individual assets or cash-generating units are tested for impairment whenever events or chanpes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of fair value, reflecting
market conditions less costs to sell and value-in-use, based on an internal discounted cash flow evaluation.
All assets ate subsequently teassessed for indicators that an impairment loss previously recognised may no
longer exist.

Any impairment loss is charged to the statemnent of profit or loss.

An impairment loss is reversed only to the extent that the asset’s cartying amount does not exceed the
carrying amount that would have been determined if no impairment loss has been recognised. A reversal of
impairment loss is recognised in the statement of comprehensive income,

Revenue recognition

Safe of goods

Revenue is measured based on the consideration to which the Company expects to be entitled in exchange
for wransferring promised goods or services to a customer, excluding amounts collected on behalf of third
parties.

Revenue is tecognised when the Company satisfies a performance obligation by transferring a promised good
or service to the customer, which is when the customer obtains control of the good or service. A
performance obligation may be satisfied at a point in time or over time. The amount of revenue recognised is
the amount allocated to the satisfied performance obligation.

Lnterest incorre
Interest income is recopnised using the effective interest method.

Rental income
Rental and related income from operating leases on investment properties ate recognised on a stratght-line
basis over the lease term.

Income tax

Incomne tax expense represents the sum of the income tax currently payable and deferred income tax,
Income tax for curtent and priot periods is recognised at the amount expected to be paid to or recovered
from the tax authorities, using the tax rates and tax laws that have been enacted or substantially enacted by
the balance sheet date.

Deferred income tax is provided in full, using the liability method, on temporary differences at the balance

sheet date between the tax bases of assets and liabilities and their cattying amounts in the financial
statements.
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2(c} Summary of significant accounting policies (Cont'd)
Income tax {Cont’d)
Deferred tax assets and liabilities are recognised for all temporary differences, except:

- Where the deferred tax arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction affects neither the accounting profit nor
taxable profit or loss.

- In respect of temporary differences associated with investments in subsidiaries, where the titning of
the reversal of the temporary differences can be controlled by the Company and it is probable that the
temporary differences will not reverse in the foreseeable futute; and

- In tespect of deductible temporary differences and carry-forwatd of unutilised tax losses, if it is not
probable that taxable profits will be available against which those deductible tempotary differences
and carry-forward of unutilised tax losses can be utilised.

The catrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each balance sheet date and are
recognised to the extent that it has become probable that future taxable profit will allow the deferred tax
asset to be utilised.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply to the year when
the asset is realised or the lability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the balance sheet date.

For the purposes of measuring deferred tax liabilities and deferred tax assets for investment propetties that
are measured using fair value model in countties where there is no capital pain tax, the carrying amounts of
such properties are presumed to be recovered entirely through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic benefit embodied in the investment propetty
over time, rather than through sale.

Current and deferred income tax are recognised as income ot expense in the profit or loss, except to the
extent that the tax arises from a business combination or a transaction which is recognised eithet in other
comprehensive income or directly in equity. Deferred tax arising from a business combination is adjusted
against goodwill on acquisition.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax labilities
and assets and they relate to income taxes levied by the same tax authorities on the same taxable eatity, or on
different tax entities, provided they intend to settle curtent tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneousty.

Employee benefits

Short-term employee benefits

Short-term employee henefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is tecognised for the amount expected to be paid under shori-term
cash bonus if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee, and the obligation can be estimated reliably.
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2(c) Summary of significant accounting policies (Cont’d)

Employee benefits (Cont’d)

Defined contribution plans
Contributions to post-employment benefits under defined contribution plans ate recognised as an expense
in the period in which the related service is performed.

Employee leave entidements

Employee entitlements to annual leave are recognised when they accrue to employees. Accrual is made for
the unconsumed leave as a result of services rendered by employees up to the end of reporting period.

Key management personnel
Key management personnel ate those persons having the authority and responsibility for planning, ditecting

and controlling the activities of the entity. Directors (and certain general managers) ate considered key
management personnel.

Related parties
A related party is a person or entity that is related to the Company and includes:

() A person or a close member of that person’s family which is related to a reporting entity if that
person:

() has control or joint control over the reporting entity;

(ify  has significant influence over the reporting entity; or

(i) is a member of the key management personnel of the reporting entity or of a parent of the
reporting entity,

{b) An entity which is related to a reporting entity if any of the following conditions applies:

() The entity and the reporting entity are members of the same company (which means that each
patent, subsidiary and fellow subsidiary is related to the others);

(i} One entity is an assoctate or joint venture of the other entity (or an associate or joint venture
of a member of a company of which the other entity is a member);

(itfy Both entities are joint ventures of the same third party;

{iv) One entity is a joint ventuie of a third entity and the other entity is an associate of the third
party;

(v) The entity is a post-employment benefit plant for the benefit of employees of either the
teporting entity or any related to the reporting entity, If the reporting entity is itself such a
plan, the sponsoring employers are also related to the reporting entity;

{vi) The entity is contralled or jointy controlled by a person identified in (a); or

{vif)y A person identifted in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

{viif) the entity, or any member of a company of which it is a part, provides key management
personnel services to the reporting entity or to the parent of the reporting entity.

Foreign currency

Foreign currency transactions and balances
Transactions in foreign currencies ate translated to the respective functional currencies of the Company

entities at the exchange rate at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are translated in terms of historical cost in a foreign currency are
translated using the closing exchange rate at the reporting date.
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2{c} Summary of significant accounting policies {Cont'd)
Foreign currency (Cont’d)

Foteion currency transactions and balances (Cont’d

Nosn-monetary items in a foreign currency that are measured in terms of historical cost are translated using
the exchange rate. Non-monetary items measured at fair values in foreign correncies are transkated using the
exchange rate s at the date when fair valves are determined. Foreign currency differences arising on
retranslatdon are recognised in profit or loss.

Contract balances
Contract assets

A contract asset is the tight to consideration in exchange for goods or services transferred to the customer. If
the Company petforins by transferring goods or services to a customer before the customer pays consideration
ot before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (t.e. only the
passage of time is requited before payment of the consideration is due). Refer to accounting policies of
financial assets in section Financial instruments - initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligaton to transfer goods or services to a customet for which the Company has
received consideration (of an amount of consideration is due) from customer. If customer pays consideration
before the Company transfers good or services to the customer, a contract liability is recognised when the
payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue
when the Company performs under the contract.

Government grants

Government grants ate recognised when there is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. Where the grant relates to an asset, the fait value is recognised as
deferred capital grant on the statement of financial position and is amortised to profit or loss over the
expected useful life of the relevant asset by equal annnal instalments.

Whete loans or similar assistance are provided by governments or related institutions with an interest rate
below the current applicable market rate, the effect of this favourable interest is regarded as additional
government grant.

Govetrnment grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the company with no future related costs are recognised in
profit or loss in the period in which they become receivable.
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3 Significant accounting judgements and estimates

The prepatation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilides, and the
disclosure of contingent liabilities at the end of each reporting period. Uncertainty about these assumptions
and estimates could result in outcomes that requite a matetial adjustment to the carrying amount of the asset
or liability affected in the future pericds.

{a) Judgement made in applying accounting policies
Determination of functional currency

In determining the functional currency of the Company, judgement is nsed by the Company to determine the currency
of the primary economic envirenment in which the Company operates. Consideration factors include the currency that
mainly influences sales prices of poods and services and the currency of the country whose competitive forces and
regulations mainly determines the sales prices of its poods and services.

(b) Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources ol estimation uncertainty at the end of the
tepotting petiod are discussed below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptons about future
developments, however, may change due to market changes or circumstances atising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

i) Useful lives of property, plant and equipment

The uselul life of an item of property, plant and equipment is estimated at the time the
asset is acquired and is based on historical experience with similar assets and takes into
account anticipated technological or other changes. If changes occur more rapidly than
anticipated or the asset cxpe]:iehces unexpected level of wear and tear, the useful lives will
be adjusted accordingly. The carrying amounts of the Company’s property, plant and
equipment as at 31 March 2023 were US$10,181,442 (2022: 1US$9,913,134) respectively.
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3 Significant accounting judgements and estimates (Cont'd)
{b) Key sources of estimation uncertainty (Cont’d)
(ii) Impairment of property, plant and equipment

(i

(iv)

(v}

The property, plant and equiptoent are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaited. The Company assesses impairment
of these assets whenever events or changes in circumstances indicate that the carrying
amount of such assets may not be recoverable. If any such indication exists, the recoverable
amount (i.e. higher of the fair value less cost to sell and value in use) of these assets is
estitnated to determine the impairment loss, The Company evaluates the recoverable amount
of these assets based on the net present value of future cash flows (value in use) dedved from
such assets using cash flow projections which have been discounted at an appropriate rate.

As at 31 March 2023, no allowance for impaitment loss of the property, plant and equipment
was made for the financial year ended 31 March 2023 as the recoverable amount was in
excess of the carrying amount.

Impairment of investment in subsidiaries

At the end of the financial year, an assessment is made on whether there is indication that
the investment in subsidiaties is impaired. The management’s assessment is based on the
estimation of the value-in-use of the CGU by forecasting the expected future cash flows for
a petiod up to 5 years, using a suitable discount rate in order to caleulate the present value
of those cash flows. The catrying amount of the Company’s investment in subsidiaries as at
31 March 2023 was US$576,810 (2022: US$576,810).

Inventory valuation method

Inventory write-down is made based on the current market conditions, histotical experience
and selling goods of similar nature. It could change significantly as a result of changes in
market conditions. A review is made periodically on inventones for excess nventoties,
ohsolescence and declines in net realisable valne and an allowance is recorded against the
inventoty balances for any such declines. The realisable value represents the best estimate of
the recoverable amount and is based on the most reliable evidence available and inherently
involves estimates regarding the future expected realisable value. The carrying amounts of the
Company’s inventories as at 31 March 2023 were US$10,522,045 (2022: US$9,049,610)
respectively,

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables, The
provision rates are based on days past due for companyings of various customer segiments
that have similar loss patterns.

The provision matrix is initially based on the Company’s historical observed default rates.
The Company will calibrate the matrix to adjust historical credit loss experience with
forward-locking information, At every reporting date, historical default rates are updated
and changes in the forward-looking estimates are analysed.
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3 Significant accounting judgements and estimates (Cont'd}
(b) Key sources of estimation uncertainty (Cont’d)
v) Provision for expected credit losses of trade receivables (Cont’d)

The assessment of the correlation between historcal observed default rates, forecast
cconomic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumnstances and of forecast economic conditions. The the Company’s
historical credit loss experience and forecast of economic conditions may also not be
representative of customer’s actual default in the future. The information about the ECLs
on the Company’s trade receivables 1s disclosed in Note 10,

The catrying amount of the Company’s trade receivables as at 31 March 2023 were
§§5,909,944 (2022: USH3,249,018) respectively.

(vi) Provision for income taxes

The Company recognise liabilities of expected tax issues based on their best estimates of
the likely taxes due. Where the final tax outcome of these matters is different from the
amounts that were initially recognised, such differences will impact the income tax and
deferred tax positions in the petiod in which such determination is made. The provision for
the Company’s income tax as at 31 March 2023 were USE369,131 (2022: USENID

respectively.
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5 Right-of-use assets
Motor Office

The Company vehicles Leases Total

uss Uss uss
Cost
At 1 April 2021 786,901 1,313411 2,100,312
Additions 201,604 - 201,604
At 31 March 2022 988,505 1,313,411 2,301,916
Additions 473,815 - 473,815
Disposals (260,861) - {260,861)
Adjustment - 34,534 34,534
At 31 March 2023 1,201,459 1,347,945 2,549,404
Accumulated depreciation
At 1 April 2021 146,320 135,738 282,058
Depreciation 167,192 66,348 233,540
At 31 March 2022 313,512 202,086 515,598
Depreciation 200,982 67,063 268,045
Disposals {139,125} - (139,125)
At 31 March 2023 375,369 269,149 644,518
Carrying amount
At 31 March 2022 674,993 1,111,325 1,786,318
At 31 March 2023 826,090 1,078,796 1,904,886

As at 31 March 2023, motor vehicles with carrying amount of US$826,090 (2022: S§674,993) were acquired
under finance lease arrangements.

During the financial year, the Company acquired motor vehicles with an aggregate cost of 1US$473,815 (2022:

US$201,604) by means of finance leases.

6 Investment properties
2023 2022
uUs$ us$
At 1 April 1,748,000 2,815,000
Fair value change (26,000) {69,000)
Transfer to property, plant and equipment - {998,000)
At 31 March 1,722,000 1,748,000

The investment property is cartied at fait value at the end of the reporting period as determined by an
independent firm of professional valuers who have appropriate recognised professional qualification and
recent experience in the location and category of the investment properties being valued. The fair values are
made annually based on matket values, being the estimated amount for which a property could be
exchanged on the date of valuatdon between a willing buyer and a willing seller in an arm’s length
transaction.

Investment property is valued on a highest and best use basis. The current use of the Company’s investment
propetty is considered to be the highest and best use, unless there is evidence to the contrary.
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6 Investment properties (Cont’d)

The fait value of investment property, classified as Level 3, has been derived using the direct comparison
method which is checked against the fair value derived from the capitalisaton method. The diect
comparison method involves the analysis of comparable sales of similar properties and adjusting the sale
ptices to that reflective of the investment propetties. The capitalisation approach involves the estimation and
projection of net rental incomes over a pertod and discounting them to present value.

The investment property is leased to non-telated parties under-operating leases.

The catrying amount of investment property approximates its fair value.

The following amounts are recognised in profit or loss:

2023 2022
uss$ UsS$
Rental income 157,196 234,690
Direct operating expenses arising from investment
property that generated rental income 11,767 15,703
7 Subsidiaries
2023 2022
Us$ Uss
Unquoted equity shares, at cost 1,076,810 1,076,810
Less: Impairment loss (500,000) {500,000)
576,810 576,810
Allowance for impairment loss:
At 1 Aprit/31 March 500,000 500,000

There were no indicators that the impairment loss previously recognised may have decreased or no longer
existed.

‘The details of the subsidiaries are as follows:

Effective equity
Country of interest held
Names of subsidiaries incorporation Principal activities by the Group
2023 2022
% %
Usha Martin Australia Pty Ausfralia (1) tmporting and sefling steel 100%  100%
Lid wire ropes
Usha Martin Vietnam Vietnam (2) lmporting and selling steel 100%  100%
Company Limited wire ropes
PT Usha Martin Indonesia Indonesia (3) Importing and selling steel 100%  100%
wire ropes
Usha Martin China Co.Ltd  People's Republic of China  (4) Importing and selling steel 100%  100%

wire ropes
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7 Subsidiaries {Cont’d)

(1) Audited by Page Hariison & Co Chartered Accountants Co Ltd
(2} Audited by U and | Certified Public Accountants

(3) Audited by Joe Tan & Associates PAC for consolidation purposes
(4) Audited by SBA Stone Forest Certified Pubfic Accountants Co Ltd

8 Financial assets at fair value through other comprehensive income
2023 2022
Uss uss
Current assets
Unquoted shares in feliow
subsidiaries
Equity instrument designated at FVOCI 808,480 492,249
Fair value gain during the year 396,362 316,231
1,204,842 808,480

Determination of fair value
As the unquoted equity investments are not publicly traded, as at 31 March 2023, the fair values presented
are determined based on the discounted cash flow calculations of the undetlying investees.

9 Inventories
2023 2022
us$ Uss
Finished goods, at net realisable value 9,734,757 8,932,028
Stock-in-transit, at cost 787,288 117,582
10,522,045 9,049,610

During the year ended 31 March 2023, the cost of inventories recognised as an expense and included in cost
of sales in the statement of comprehensive income was US§25,811,877 (2022 — US$20,796,170).

During the year ended 31 March 2023, write-down in the value of inventoties were US$22,107 (2022 -
US§66,751).

The Company has reversed US$ 159,732 (2022 - US§308,331) being part of the inventories write down in
prior years to current year profit or loss due to the inventories sold above its cartying amount. The reversal
is included in the cost of sales.
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10 Trade and other receivables

Trade receivables
- Third parties
Less: Impairment loss

Other receivables
- Deposits
- Sundry receivables

Financial assets at amorfised cost
- Prepayments
- Goods and services tax receivable
- Withholding tax

34
2023 2022

us$ uss$
5,943,486 3,282,560
(33,542) (33,542)
5,909,944 3,249,018
12,274 9,679
1,887 1,136
5,924,105 3,259,833
38,012 218,119
253,172 115,100
64,293 99,007
6,279,582 3,692,059

Trade receivables are unsecured, non-interest bearing and have credit terms of 30 to 120 days (2022 - 30 to

120 days).

They are recognised at their original invoice amounts which represents their fair values on initial recognition.

The carrying amount of trade and other receivables approximate their fair values.

Trade and other receivables are denominated in the following currencies:

Singapore dollar
United States dollar
Indonesian rupiah

Expected credit Josses

2023 2022

uss Uss
306,195 155,043
5,973,254 3,536,877
133 139
6,279,582 3,652,059

The movement in allowance for expected credit losses of trade receivables computed based on lifetime ECL

was as follows:

At 1 April
Impairment loss recognised
At 31 March

2023 2022
uss$ us$
(33,542) -
- (33,542)
(33,542) (33,542)
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11 Amounts due from related parties
2023 2022
Uss$ Uss
Amounts due from:
- Ultimate holding company
{other transactions) 8,100 47,122
- Subsidiary company
{trade) 3,734,731 4,954,508
{other transactions) 83,988 56,145
- Related Companies
{trade) 54,460 151,815
{other transactions) 71,184 4,925
3,952,463 5214515
Less: Impaiment [oss reversed - {334,251)
3,952,463 4,880,264

Fxpected credit losses

The movement in allowance for expected credit losses of amounts due from related parties computed based
on lifetime ECL was as follows:

Movements in impairment loss:

2023 2022
uss$ uss
At 1 Aprit 334,251 2,483,811
Impairment loss reversed {334,251) (2,149,560)
At 31 March - 334,251

Non-trade amounts due from related patties, comprising mainly advances, are interest free, unsecuted and
tepayable on demand.

Amounts due from related parties are denominated in the following currencies:

2023 2022
uss$ Uss
United States dollar 3,130,649 4,880,264
Singapore dollar 737,926 -
Australian doflar 83,988 -
3,952,463 4,880,264
12 Cash and cash equivalents
2023 2022
Uss$ US$
Cash at banks 2,744,143 1,810,410
Cash on hand 8,224 4155
2,752,367 1,814,565

The carrying amounts of cash and cash equivalents approximate their fair values.
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12 Cash and cash equivalents (Cont’d)

Cash and bank balances are denominated in the following currencies:

2023 2022

us$ Us$

Singapore doflar 500,241 734,223
United States dotlar 2,252126 1,080,342
2,752,367 1,814,565

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the
tollowing:

2023 2022
USs$ Uss$
Cash at banks 2,744,143 1,810,410
Cash on hand ’ 8,224 4,155
Less ; Bank balance pledged for security
deposit - (147,961)
2,752,367 1,666,604

Bank balance is pledged as security for security deposit for performance of obligations under contract
agreement with a customer.

13 Share capital

2023 2022
Us$ ussg
Issued and fully paid, with no par value
1,000,000 ordinary shares 572,738 572,738

The holdets of the ordinary shates are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at shareholders’ meeting. All shates rank equally with regard to the Company’s
residual assets. The shares have no par value.

14 Reserve

The reserve comprises the cumulative net changes in the fair value of FVOCT financial assets until the
investments are derecognised.

15 Trade and other payables

2023 2022

Uss$ Uss
Trade payables 106,353 34,034
Accruals 297,931 310,996
Other payables 313,129 173,112

717,413 518,142
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15 Trade and other payables (Cont’d)

37

Trade payables are unsecured, non-interest bearing and are generally on 30 to 90 (2022: 30 to 90) days terms.

Other payables are non-trade in nature, unsecured, interest-free and have no fixed tetns of repaytent.

"The carrying amounts of trade and other payables approximate their fair values.

Trade and other payables are denominated in the following currencies:

2023 2022
uss$ uss
United States dollar 200,215 -
Singapore doflar 517,198 518,142
717,413 518,142
16 Contract liabilities
Confract liability relating to those upfront payment by customers for the purchase of goods.
2023 2022
us$ us$
At 1 April 13,846 21,867
Revenue recognised against the contract
liability (11,645) (21,600)
Advance received/ repaid during the year 16,106 13 579
At 31 March 18,307 13,846
Contract Liabilities are denominated in the following currencies:
2023 2022
us$ Us$
United States Dollar 12,432 266
Singapore dollar 5,875 13,580
18,307 13,846
17 Amounts due to related parties
2023 2022
us$ Uss$
Amounts due to:
- Ultimate holding company
(trade) 6,071,968 5,723,408
{non trade) 10,853 3,692
- Related Companies
{trade) 4,473,924 2,656,535
- Subsidiaries Companies
(trade) 1,486,670 1,486,670
12,043,415 9,870,205




Usha Martin Singapore Pte Ltd

Notes to the financial statements for the financial year ended 31 March 2023

17 Amounts due to related parties (Cont’d)

38

Non-trade amounts due to related parties, comprising mainly advances, are interest [ree, unsecured and

repayable on demand.
The catrying amounts from amounts due to related parties approximate their fair values.

Amounts due to related parties are denominated in the following currencies:

2023 2022
us$ US$
United States Dollar 11,924,866 9,870,205
Euro 118,549 -
12,043,415 9,870,205
18 Bank borrowings
2023 2022
Uss$ uss
Bark loans
- Current 500,000 -
- Non-current 4,800,000 5,300,000
5,300,000 5,300,000

The loan is secured by a mortgage over the building at 91 Tuas Bay Drive, Singapore 637307, fixed and
floating charge over the assets of the Compaay, assignment of rental in respect of the Company’s

investment property and bank balance, and letter of comfort of the ultimate holding company.

Bank loan bears interest from 3.41% to 7.52% (2022 — 3.41% to 3.50%) per annum and is denominated in

United States dollars.

19 Lease liahilities
2023 2022
Us$ US§
Presented as:
- Current 193,865 163,955
- Non-Current 1,488,846 1,416,843
1,682,711 1,580,798
Undiscounted lease payments due:
- within 1 year 282,550 245 761
- within 2 to 5 years 821,681 721,925
- after 5 years 1,258,776 1,310,109
2,363,007 2,277,795
Less: Unearned interest cost (680,296) {696,997)
Lease Liabilities (Note 30(b)) 1,682,711 1,680,798

The effective interest rates charged during the financial year range from 3.78% to 5.24% (2022: 3.78% to

4.36%) per annum.

Allleases are on a fixed repayment basis. The finance obligations are secured by the undetlying assets. (Note

5).
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20 Deferred tax assets/liabilities
2023 2022
us$ US$é
Deferred tax liahilities
At 1 April 124,926 146,445
Movement in temporary differences 97,278 {21,519
At 31 March 222,204 124,926
Deferred tax liabilities relate to propetty, plant and equipment.
2023 2022
uss$ Us$
Deferred tax assets
At 1 Apri 1,210,203 1,233,656
Movement in temporary differences - (23,453}
At 31 March 1,210,203 1,210,203
21 Provision
2023 2022
uss Us$
Gratuity
At 1 April 417,360 419,281
Exchange Differences 8,303 (1,921)
At 31 March 425,663 417,360
22 Revenue
2023 2022
uss uss
Sale of steel wire ropes (At a point in fime) 30,908,836 26,073,520
23 Other income
2023 2022
Us$ uUss
Gain on disposat of property, plant and equipment - 102,995
Gain on disposal of right-of-use assets 91,732 -
Management fee income 716,130 690,918
Other income 398,249 80,196
Provision for impairment loss in trade receivables written back 334,251 2,149,560
Rental income 145,428 234,690
Government grant income 20,700 36,929
tnvestment income 3,392

1,709,882 3,295,288
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23 Other income (Cont’d)

{a) Government grant income relates to property tax rebates and cash grant recetved from the Singapore
Government to help businesses deal with the impact from COVID-19. For the property tax rebates, the
Company is obliged to pass on the benefits to its tenants and has transferred these to the tenants in form of
rent rebates during the current financial year. For the cash grant, the Company is obliped to waive up to two
months of rental to eligible tenants.

(b) Government grant expense relates to the property tax rebates received from the Singapore Government
that were transferred to tenants in the form of rent rebates during the year and rental waivers provided to
eligible tenants as part of the qualifying conditions of the cash grant.

() Grant income of US§Nil (2022: US§15,896) was recognised during the financial year under the Jobs
Suppott Scheme (the “JSS”). The JSS is a temporary scheme introduced in the Singapore Budget 2020 to
help enterprises retain local employees. Under the JSS, employers will receive cash grants in relation to the
gross monthly wages of eligible employees.

24 Finance costs
2023 2022
Us$ us$
Interest expense - lease liability 68,031 70,992
tnterest on Hire Purchase 14,316 16,083
Interest on Loan 325,137 141,195
407,484 228,270
25 Professional fees
2023 2022
uss uss$
Assurance services 33,910 33,962
Other services 67,469 4,449

101,379 38,411
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26 Profit before taxation

The following items have been included in arriving at profit before taxation:

2023 2022
uss$ Uss
Fair value loss on invesiment property 26,000 69,000
Key management personnel - Directors’ remuneration 588,735 508,242
Salaries, wages and other related costs 1,442,979 1,328,303
Contribution to defined contribution plans 189,933 177,549
2,221,647 2,014,094
Foreign exchange loss 4,158 20,086
Allowance for expected credit loss (Note 10) - 33,542
Bad debts written off 358,735 2,183,102
Depreciation of plant and equipment (Note 4) 789,836 717,484
Depreciation of right-of-use assets (Note 5} 268,045 233,540
Interest on loan 325,137 141,195
Interest on right-of-use assets 68,031 70,992
Interest on hire-purchase 14,316 16,083
407,484 228,270
27 Income tax {expense)/benefit
2023 2022
us$ Us$
Current tax expense
Current taxation 369,131 -
Over provision of income tax in prior years - (23,269)
Deferred tax expense
Movements in temporary differences (Note 20) ) 97,278 1,834
466,409 (21,335)
Recanciliation of effective tax rate:
2023 2022
uss UsSs
Profit before taxation 1,552,106 2,364,477
Tax using the Singapore tax rate of 17% (2022 - 17%) 263,858 401,961
Non-deductible expenses 141,391 99,020
Non-taxable income {16,171} -
Utilisation of unutlised losses brought forward - (522,500)
Over provision of income tax in prior years - (23,269)
Statutory stepped income exemption (13,131) -
Tax effect on temporary differences 97,278 1,934
Cthers {6,816) 21,519

466,409 {21,335)
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28 Related party transactions

42

Other than as disclosed elsewhete in the financial information, significant transactions with related parties are

as follows:
2023 2022
us$ USs$
Purchases
Usha Martin Limited 15,092,956 12,234,649
Usha Siam Steel Industries Co. Lid 9,590,334 8,767,498
Brunton Shaw UK 1,154,509 884,024
Brunton Woif Wire Ropes FZCO 81,754 -
De Ruiter Staakabel B.V 125,579 -
Sales
Usha Martin Limited 7,500 -
Usha Siam Steel Industries Co. Ltd - 34,980
De Ruiter Staakabel B.V 787,847 439,454
Brunton Wolf Wire Ropes FZCO 174,411 108,922
Usha Martin Australia Pty Ltd 3,232,809 2,475104
PT Usha Martin Indonesia 6,698,173 5,909,511
Usha Martin Vietnam Co Ltd 1,435,582 1,927,043
Marketing consultation fee
Usha Martin Limited 29,238 16,306
Investment income
Usha Siam Steel Industries Co. Lid 3,392 -
Management fee income
Usha Martin Australia Pty Ltd 103,408 110,825
PT Usha Martin Indonesia 604,550 580,093
29 Key management personnel compensation
Key management personnel compensation included in staff costs (Note 26) 1s as follows:
2023 2022
Us$ Uss
Director's remuneration 336,226 219,308
Director's welfare 215,393 266,682
Director's accommodation 37,116 22,252
588,735 508,242
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30 Leases

The Company as a lessee

The Company has lease contracts for land and motor vehicles, The Company’s obligations under these leases
ate secured by the lessor’s title to the leased assets. The Company is restricted from assigning and subleasing
the leased assets.

(a) Details of right-of-use assets are disclosed in Note 5.
(b) Lease liabilities
The carrying amounts of lease liabilities and the movements during the year are disclosed in Note 19 and the

statements of cash flows respectively and the maturity analysis of lease liabilities s disclosed under Lquidity
risk in Note 32.

(c) Amounts recognised in profit or loss
2023 2022
uss$ uss
Depreciation of right-of-Use assets 268,045 233,540
Interest expense on lease liabilities 82,347 87,075
Total amount recognised in profit or loss 320,615 320,615

{d) Total cash outflow
The Company had total cash outflows for leases of US$454,249 in 2023 (2022: US$359,599).

The Company as a lessor

The Company has entered into operating leases on its investment propetty consisting of office premises
{Note 6). These leases are negotiated for terms of two years. All leases include a clause to enable upward
revision of the rental charge on renewal basis according to prevailing market conditions. The lessee is also
required to provide a residual value guarantee on the property.

Rental income from investment properiy is disclosed in Note 23.

The future minimum rental receivable under non-cancellable operating leases contracted for at the reporting
date are as follows:

2023 2022

Uss US$
Within one year 108,515 159,598
Within two to five years - 146,298
108,515 305,896

31 Capital management

The ptimary objective of the Company’s capital management is to ensure that it maintains a strong credit
rating and net cutrent asset position in order to suppott its business and maximise shareholder value. The
capital structure of the Company comprises issued share capital and retained earnings.
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31 Capital management {(Cont’d)

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares, The Company is not subject to any
externally imposed capital requitements. No chanpges were made in the objectives, policies or processes
during the financial year ended 31 March 2023 and 31 March 2022,

The Company monitors capital using Gearing Ratio which is defined as net debt divided by total capital. Net
debt is calculated as total liabilities less cash and bank balances. Total capital is calculated as equity plus net
debt.

2023 2022

uss$ US$
Total liabilities 20,778,844 17,825,277
Less:
Cash and bank balances (2,752,367) (1,814,565)
Net debt 18,026,477 16,010,712
Total equity 19,627,796 17,654,166
Capital and net debt 37,554,273 33,664,878
Gearing Ratio 48% 48%
32 Financial risk management

The Company i1s exposed to financial risks arising from its operations and the use of financial instruments.
The key financial risks televant to the Company include foreign currency risk, credit risk and liquidity risk.

Thete has been no change to the Company’s exposure to these financial risks or the manner in which it
manages and measures the risk,

The catrying amounts of fnancial assets and financial liabilities at the reporting date by categoties are as
follows:

Financial
assets at fair Financial Financial
value through assets at liabilities at
comprehensive amortised Amortised
income cost Cost Total
Uss$ Uss$ uss$ us$
31 March 2023
Financial assets
Financial assets at fair value through
comprehensive incame {Note 8} 1,204,842 - - 1,204,842
Trade and other receivables * (Note 10) - 5,924,105 - 5,924,105
Amounts due from related parties (Note 11) - 3,952,463 - 3,952,463
Cash and bank balances {Note 12} - 2,752,367 - 2,752,367
1,204,842 12,628,935 - 13,833,777
Financial liabilities
Trade and other payables (Note 15) - - 717,413 7,413
Amounts due to related parties (Note 17) - - 12,043,415 12,043,415
Bank borrowings {Note 18) - - 5,300,000 5,300,000
Lease liabilities {Note 19} - . 1,682,711 1,682,711
- - 19,743,539 19,743,539

#  Exclude prepayments, goods and services tax receivables and withholding tax.
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32 Financial risk management (Cont’d)
Financial
assets at fair Financial Financial
value through assets at liahilities at
comprehensive amortised amortised
income cost cost Total
us$ uss Us$ uUs$
31 March 2022
Financial assets
Financial assets at fair value through
comprehensive income (Note 8) 808,480 - - 808,480
Trade and other receivables ¥ {Note 10) - 3,259,833 - 3,259,833
Amounts due from related parties (Note 11} - 4,880,264 - 4,880,264
Cash and bank balances {Note 12) - 1,814,565 - 1,814,565
808,480 9,954,662 - 10,763,142
Financial liabilities
Trade and cther payables (Note 15) - - 518,142 518,142
Amounts due tfo related parties (Note 17) - - 9,870,205 9,870,205
Bank borrowings (Note 18) - - 5,300,000 5,300,000
Lease liahilities {(Note 19) - - 1,580,798 1,580,798
- - 17,269,145 17,269,145

¥ Exclude prepayments, goods and services tax receivables

Foreign currency tisk
Cutrency tisk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The Company is exposed to currency risk on financial assets and finandial liabilities that are denominated in
a currency other than the functional cutrencies of the respective Company entities. The currencies in which
these transactions primarily are denominated are the Singapore dollars (“SGD”) and United States dollars
(“USD”).

Sensitivity analysis

A 5% (2022 - 5%) strengthening of the above currencies against the functional currencies of the Company
entities at the reporting date would have increased/decreased profit before tax and equity by the amounts
shown below. This analysis is based on foreign currency exchange rate varances that the Company
considered to be reasonably possible at the end of the reporting period. The analysis assumes that all other
vatiables, in particular interest rates, remain constant and does not take into account the associated tax
effects.

A 5% (2022 - 5%) weakening of the above currencies against the functional cutrencies of the Company
entities at the reporting date would have had the equal but opposite effect to the amounts shown above, on
the basis that all other variables remain constant.

2023 2022
uUs$ Uss
Currencies strengthened against the
functional currencies of the Company
SGD strengthened by 5%
Increasef/{Decrease)
- Profit before taxation (12,007} (17,218)

- Equity 12,007 17,216
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32 Financial risk management {Cont'd)

Interest rate risk
Interest rate risk is the tisk that the fair value or future cash flows of the Company’s financial instroments
will fluctuate because of changes in market interest rates.

The Company’s exposure to interest rate risk arises from its variable rate bank borrowing.

The Company does not hedge its investment in fixed rate debt securities as they have active secondary or
tesale markets to ensure liquidity.

Cash flow sensitivity analysis for variable rate instruments

For the variable rate financial assets and liabilities, 2 50 basis points change in interest rates at the reporting
date would have increase/decreased profit before tax and equity by amounts as shown below. This analysis
has not taken into account the associated tax effects and assumes that all other vadables, in particular foreign
cutrency rates, remain constant.

2023 2022
Uss uss
Profit before taxation
- Increasef/{decrease) 26,500 26,500
Equity
- Increase/(decrease) {26,500) {26,500)
Market risk

Matket price tisk is the risk that the fair value or future cash flows of the Company’s financial instruments
will fluctuate because of changes in market prices.

The Company is not exposed to any movement in price risk as it does not hold any quoted or matketable
financial instraments.

Credit risk
Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in
financial loss to the Company. The Company’s exposure to credit risk arises primarily from trade and other
receivables.

At the reporting date, other than as disclosed in the ageing analysis in Note 10, no allowance for impairment
is necessary in respect of trade and other receivables past due and not past due based on the credit quality
and past collection history of the counterparties.

‘At the reporting date there is no significant concentraton of credit risk in respect of trade and other
recetvables.
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32 Financial risk management {Cont’d)

Credit risk (Cont’d)

Exposure to credit risk
The tables below detail the credit quality of the Company’s financial assets and other itemns, as well as
maxitnum exposute to credit tisk by credit risk rating grades:

Gross Net
Measurement carrying Loss carrying
Note method amount allowance amount
uss uss uss
31 March 2023
Trade and other receivables {Note 10) {1),(2) Lifetime ECL 5,957,647 (33,542) 5,924,105
Amounts due from retated parties (Note 11) (3 Lifetime ECL 3,952,463 - 3,952,463
31 March 2022
Trade and other receivables {Note 10) {1),(2) Lifetime ECL 3,293,375 {33,542) 3,259,833
Amaounts due from related parlies (Mote 11) (3) Lifetime ECL 5,214,515 {334,251) 4,880,264

(1) Trade receivables

Loss .allowance for trade receivables is measured at an amount equal to lifetime ECL. The ECL on trade
receivables are estimated by reference to payment history, current financial situation of the debtor, debtor-
specific information obtained directly from the debtor and public domain, where available, and an
assessment of the current and future wider economic conditions and outlook for the industry in which the
debtor operates at the reporting date.

(2) Other receivables

Loss allowance for other receivables is measured at an amount equal to lifetime ECL, which is consistent
with the approach adopted for trade receivables. The ECL on other receivables are estimated by reference to
track records of the counterpatties, their business and financial conditions where information is available
and knowledge of any events or circumstances impeding recovery of the amounts. At the reporting date, no
loss allowance for other receivables was required.

(3) Amounts due from related parties

The amounts due {rom related parties are considered to have low credit risk. As the Company has control or
significant influence over the operating, investing and financing activities of these entities. The use of
advances to assist with the telated patties’ cash flow management is in line with the Company capital
management. There has been no significant increase in the credit risk of the amounts due from related
patties since initial recognition. In determining the ECL, management has taken into account the finances
and business performance of the related parties, and a forward-looking analysis of the financial performance
of the related parties.

Cash at bank
Cash is held with banks of good credit rating.
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32 Financial risk management (Cont'd)

Liquidity risk

Liquidity or funding risk is the risk that an enterptise will encounter difficulty in raising funds te meet
commitments associated with financial instruments. Liquidity risk may result from an inability to sell a
financial asset quickly at close to its fair value,

The Company’s exposute to liquidity risk atises primatily from mismatches of the maturities of financial
assets and liabilities. The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of stand- by credit facilities.

The table below analyses the maturity profile of the Company’s financtal liabilides based on contractual
undiscounted cash flow, including estimated intetest payments.

Carrying Within Within 2 More than
amount Total 1 year to 5 years 5 years
uUs$ uss$ uss$ uUss$ us$
At 31 March 2023
Financial assets
Trade and other receivables # (Note
10) 5,924,105 5,924,105 5,924,105 - -
Amounts due from related parties
{Note 11) 3,952,463 3,952,463 3,952,463 - -
Cash and bank balances {Note 12) 2,752,367 2,752,367 2,752,367 - -

12,628,935 12,628,935 12,628,935 - -

Financial Liabilities
Trade and other payables {Note

15) 717,413 717,413 717,413 - .
Amounts due to related parties

{Note 17) 12,043,415 12,043,415 12,043,415 - -
Bank borrowings (Note 18) 5,300,000 6,599,512 894,840 5,704,672 -
Lease liabilities (Note 19) 1,682,711 2,363,007 282,550 821,681 1,258,776

19,743,539 21,723,347 13,938,218 6,526,353 1,258,776

Total net undiscounted financial
liabilities (7,114,604) {9,094,412) (1,309,283)  (6,526,353) (1,258,776)

At 31 March 2022
Financial assets
Trade and other receivables * (Note

10) 3,259,833 3,259,833 3,259,833 - -
Amounts due from related parties

(Note 11) 4,880,264 4,880,264 4,880,264 - .
Cash and bank balances (Note 12) 1,814,665 1,814,565 1,814,565 - -

9,054,662 9,954,662 9,954,662 - -

Financijal Liabilities
Trade and other payables (Note

15) 518,142 518,142 518,142 - -
Amounts due to related parties

{Note 17) 9,870,205 9,870,205 9,870,205 - -
Bank borrowings {Note 18} 5,300,000 5,715,750 172,362 3,855,508 1,687,880
Lease liabilities {Note 19) 1,580,798 2,277,795 245,761 721,925 1,310,109

17,269,145 18,395,738 10,820,316 4,577,433 2,997,989

Total net undiscounted financial
liabitities (7,314,483) (8,441,076) (865,654)  {4,577,433) (2,997 989)

# Exclude ptepayments, poods and services tax receivables and withholding tax,
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33 Fair value measurement

Definition of fair value
FRSs define fair value as the price that would be received to sell an asset or paid to transfer a Hability in an
otdetly transaction between market participants at the measurement date.

Fair value measurement of financial instmments
The carrying values of variable rate bank loan approximates its fair value.

The cartying amounts of financial assets and liabilities with a maturity of less than one year (including trade
and other receivables, balances with related parties, cash and cash equivalents, and trade and other payables)
approximate their fair values because of the short period to maturity.

Finance lease liabilities

The carrying amounts of finance lease liabilities approximate fair value as they bear interest at rates which
approximate the current incremental borrowing rates for similar types of lending and borrowing
arrangements.

Fair value measutement of financial assets
The table below analyses financial instruments catried at fair value, by valuation method. The different
Levels have been defined as follows:

Level 1 : quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 : inputs other than quoted prices included within Level 1 that are observable for the asset or
Liability, either directly (as is prices) or indirectly {i.e. derived from prices); and

Level3 : unobservable inputs for the asset or liability.

The following table shows the Levels within the hierarchy of non-financial asset measured at fair value as at
31 March 2023 and 31 March 2022:

Level 1 Level 2 Level 3 Total
us$ uss us$ uss
2023
Financial assets at fair value through other
comprehensive income {Note B) - - 1,204,842 1,204,842
Investment properties {Note 6) - - 1,722,000 1,722,000
2022
Financial assets at fair value through other
comprehensive income {Note 8) - - 808,480 808,480

Investment properties (Note 6) - - 1,748,000 1,748,000
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33 Fair value measurement (Cont’d)

The following table shows the Company’s valnation technique used in measuring Level 3 fair value in
respect of investment properties as well as the significant unobservable inputs used.

Type

Valuation technique

Significant unobservable
inputs

Inter-relationship
between key
unobservablie inputs and
fair value measurement

Investment properties

Direct comparison method

- Price per square meter

- Adjustment factor

The estimated fair value

would increase/(decrease)

if:

- price per square meter
was higher (lower)

- adjustment factor was
favourable/{not
favourable)

Financial assets at fair
vaiue through other
comprehensive income

Discounted cash flows

Discount rate

The estimated fair value
would increase/(decrease)
if the discount rate was
lower/{higher).

34 Capital Commitments

Commitments for acquisition property, plant and

equipment

35 Contingent liabilities

2023 2022
us$ us$
- 427,897

At the end of the reporting period, there were unsecured contingent liabilities not provided in the financial statements

as follows:;

Banker's guarantee

2023 2022
uss$ US$
110,135 -

The bankers guarantee is a security deposit, guaranteed by the bank on behalf of the Company, to ensure the
performance of its obligations under the contract with the customer.

36 Authorisation of financial statements for issue

The financiat staterents for the financial year ended 31 March 2023 were authorised for issue in accordance with a

resolution of the Board of Directors of the Company on

D9 HAY 2003



USHA MARTIN SINGAPORE PTE LTD
(Company Reg. No.:199901924M)

THE ACCOMPANYING SUPPLEMENTARY STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME HAS BEEN PREPARED FOR MANAGEMENT PURPOSES ONLY

AND DOES NOT FORM PART OF THE AUDITED FINANCIAL STATEMENTS




USHA MARTIN SINGAPORE PTE LTD
(Company Reg. No. : 199901924M)

SUPPLEMENTARY STATEMENT OF PROFIT OR LOSS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

Revenue
Sales of goods

Less: Cost of goods sold
Purchases
Changes in Inventories
Freight Charges
Warehouse Expenses

Warehouse Equipment Maintenance
Spooling/Consumables Expenses

Discount Received
Gross Profit

Add: Other income
Miscelianeous Income
Rental income
Management fee income
Gain of disposal of fixed assets
Government grants
Investment income

Provision For impairment loss in trade

receivables written back

Less: Marketing and distribution expenses

Marketing consultation fee

Less: Administrative expenses

Advertisement

Agent's Commission
Auditors’ Remuneration
Bad debts written off
Bank charges

Courier and postage
Entertainment

Loss of Investment Property Fair Value

General Expenses
General Repair & Maintenance
Gifts & Compliments
Insurance

Lease on photocopier
Foreign exchange loss
Medical expenses

Printing & Stationery
Private Car Expenses
Professional fees

Property Tax

Refreshment

Secretarial Fee
Subscription

Sundry wages

Telephone & Internet

Tax Accounting Fee
Travelling & Transportation
Utifities

Balance carried forward

2023 2022
usp UsD
30,908,836 26,073,520

(26,801,386)

(22,193,985)

1,472,434 2,102,371
(544,474) (610,899)
(54,378} (33,516)
(25,274) (13,599)
(2,545) (89,918)
- 784
4,953,213 5,234,758
308,249 80,196
145,428 234,690
716,130 690,918
91,732 102,995
20,700 36,929
3,392 -
334,251 2,149,560
1,709,882 3,295,288
29,236 | 16,306 |
(29,236) (16,306)
7,507 -
14,093 5,437
33,910 33,962
358,735 2,183,102
20,759 23,795
5,265 5,832
33,206 14,282
26,000 69,000
5,439 38,916
71,472 108,568
13,690 19,325
97,384 58,189
8,646 8,812
4,158 20,086
36,032 37,704
4,574 2,760
77,311 56,853
153,305 52,315
80,199 81,740
8,863 13,343
1,087 1,629
579 725
58,906 44,772
33,363 30,778
67,469 4,449
163,200 17,890
9,073 18,938
(1,392,225) (2,953,202)




USHA MARTIN SINGAPORE PTE LTD
{Company Rey. No. : 199901924M}

SUPPLEMENTARY STATEMENT OF PROFIT OR LOSS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2023

2023 2022
UsD UsD
Balance brought forward {1,392,225) (2,953,202}
Employee benefifs
Director's Remuneration 588,735 508,242
Salaries and Allowances 1,442,979 1,328,303
CPF / SDL/ FWL Contributions 189,933 177,549
Training and Courses 2,518 2,673
{2,224 163) (2,016,767}
Depreciation
Depreciation on right-of-use assets 268,045 233,540
Depreciation on Property, Plant & Equipment 789,838 717,484
{1,057,881) (951,024}
Less: Finance costs
interest on lease liabilities 82,347 87,075
interest on Borrowings 325137 141,195
{407,484) (228,270}

Profit before tax 1,552,106 2,364,477
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Directors' report
31 March 2023

The directors present their report on the company for the financial year ended 31 March 2023.
The names of each person who has been a director during the year and to date of the report are:
Mr Anurag Bhatia
Mr Tapas Gangopadhyay
Mr Bhupesh Kumar Madan (Resigned 30 March 2023)

Directors have been in office since the start of the financial year to the date of the report unless
otherwise stated.

The loss of the company for the financial year after providing for income tax amounted to
$59,148 (2022: profit $196,242)

There have been no significant changes in the state of affairs of the company during the year.

The principal activities of company during the financial year involved the importation and sale of steel
wire ropes and products.

No significant changes in the nature of the company's activity occurred during the financial year.

Since the end of last financial year, the global COVID-19 situation has continued. The directors have
considered the impact of this on the company and have determined that there is no anticipated
material impact on the operations.

The company's operations are not regulated by any significant environmental regulations under a law
of the Commonwealth or of a state or territory of Australia.

There were no dividends paid or declared since the start of the period.

No options over issued shares or interests in the company were granted during or since the end of the
financial year and there were no options outstanding at the date of this report.

No indemnities have been given or insurance premiums paid, during or since the end of the financial
year, for any person who is or has been an officer or auditor of Usha Martin Australia Pty Ltd.

Proceedings on behalf of the Company

No person has applied for leave of court under Section 237 of the Corporations Act 2001 to bring
proceedings on behalf of the Company or intervene in any proceedings to which the Company is a
party for the purpose of taking responsibility on behalf of the Company for all or any part of those
proceedings.



Usha artin Australia

ABN 87 111 639 626
Directors' report
31 March 2023

Auditor's Independence Declaration

The lead auditor's independence declaration in accordance with section 307C of the Corporations Act
2001, for the year ended 31 March 2023 has been received and can be found on page 4 of the
financial report.

Signed in accordance with a resolution of the Board of directors.

-

Mr Anurag Bhatia Mr apas Gangopadhyay
Director Director

Dated: 14 April 2023



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Auditor's independence declaration

I declare that, to the best of my knowledge and belief, during the year ended 31 March 2023, there
have been no contraventions of:

o the auditor independence requirements as set out in section 307C of the Corporations Act
2001 in relation to the audit; and
 any applicable code of professional conduct in relation to the audit.

Page Harrison & Co
Chartered Accountants

Gregory Richards
Dated: 14 April 2023



Usha Martin Australia Pty Ltd

ABN 87 111 639 626

Statement of profit or loss
For the year ended 31 March 2023

Revenue

Finance income

Other income

Total income

Changes in inventories of finished goods
Depreciation and amortisation
Employee benefits

Directors' benefits

Finance expenses

Materials, freight and consumables used
Other expenses

Bad and doubtful debts

Provision for inventory dimunition

Total expenses

Profit before income tax

Income tax expense

Profit (loss) for the year

Note 2023 2022
$ $

4 12,189,128 12,815,943
5 42 4
4 2,488 1,815
12,191,658 12,817,762
775,668 384,522

(288,434) (313,397)

(939,648) (748,029)

(719,683) (596,033)

(42,434) (58,391)
(10,407,286)  (10,622,138)
(566,124) (613,271)

(5,274) 12,134

(66,446) (13,748)
(12,259,661) (12,568,351)
(68,003) 249,411

7 8,855 (53,169)
(59,148) 196,242

The accompanying notes form part of these financial statements.



Usha Martin Australia Pty Ltd

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Deferred tax assets

Other assets

Total current assets
Non-current assets

Property, plant and equipment
Investment in associated company
Right-of-use assets

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Current tax liabilities
Lease liabilities

Employee benefits

Total current liabilities
Non-current liabilities
Lease liabilities

Employee benefits

Total non-current liabilities
Total liabilities

Net assets

Equity
Share capital
Retained earnings

Total equity

ABN 87 111 639 626

Statement of financial position

As at 31 March 2023

Note 2023 2022
$ $

8 218,721 284,833
9 2,320,816 3,768,883
10 5,614,087  5332,614
16 103,018 61,066
13 159,895 210,562
8,416,537 9,657,958

11 13,444 14,335
12 5,781 5,781
14 757,048 1,031,310
776,273 1,051,426

9,192,810 10,709,384

15 4,941,677 6,025,572
16 - 14,892
14 279,387 256,628
17 133,263 191,729
5,354,327 6,488,821

14 553,010 832,397
17 48,437 91,982
601,447 924,379

5,955,774 7,413,200
3,237,036 3,29,184

19 200,000 200,000
3,037,036  3,09,184
3,237,036  3,29,184

The accompanying notes form part of these financial statements.



2022

Balance at 1 April 2021
Profit for the year
Balance at 31 March 2022

2023

Balance at 1 April 2022
Loss for the year
Balance at 31 March 2023

Usha Martin Australia Pty Ltd

ABN 87 111 639 626

Statement of changes in equity
For the year ended 31 March 2023

Ordinary Retained
shares earnings Total
$ $ $
200,000 2,899,942 3,099,942
- 196,242 196,242
200,000 3,096,184 3,296,184
Ordinary Retained
shares earnings Total
$ $ $
200,000 3,096,184 3,296,184
- (59,148) (59,148)
200,000 3,037,036 3,237,036

The accompanying notes form part of these financial statements.



Usha Martin Australia Pty Ltd

ABN 87 111 639 626

Statement of Cash Flows for the year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Interest received
Government Covid-19 subsidies received
Payments to suppliers and employees
Interest paid
Income tax received / (paid)
Net cash (used in)/generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds on sale of plant and equipment
Payment for property, plant and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of lease liabilities
Net cash used in financing activities
Net increase/ decrease in cash held
Effects of exchange rate changes on cash and cash
equivalents
Cash on hand at the beginning of the financial year
Cash on hand at the end of the financial year

Note 2023 2022
$ $

12,717,208 11,768,234

42 4

- 63,385

(12,384,074) (11,721,433)
(42,434) (58,391)

(47,989) (28,547)

24 242,753 23,252
1,351 -

(14,633) (6,910)

(13,282) (6,910)

(256,628) (250,394)

(256,628) (250,394)

(27,157) (234,052)

(38,956) (3,939)

284,834 522,825

8 218,721 284,834




Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

1. Introduction

The financial report covers Usha Martin Australia Pty Ltd as an individual entity. Usha Martin Australia
Pty Ltd is a for-profit proprietary Company, incorporated and domiciled in Australia.

The functional and presentation currency of Usha Martin Australia Pty Ltd is Australian dollars.

The principal activities of the Company for the year ended 31 March 2023 involved the importation
and sale of steel wire ropes and products.

The financial report was authorised for issue by the Directors on Select Date.
Comparatives are consistent with prior years, unless otherwise stated.
2. Basis of preparation

The financial statements are general purpose financial statements that have been prepared in
accordance with the Australian Australian Accounting Standards and the Corporations Act 2001.

These financial statements comply with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

The financial statements have been prepared on an accruals basis and are based on historical costs
modified, where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

Significant accounting policies adopted in the preparation of these financial statements are presented
below and are consistent with prior reporting periods unless otherwise stated.

3. Summary of significant accounting policies
a. Revenue Recognition

Revenue from the sale of goods and disposal of other assets is recognised when persuasive
evidence (usually in the form of an executed sales agreement) of an arrangement exists and:

» there has been a transfer of risks and rewards to the customer;

* no further work or processing is required by the company;

« the quantity and quality of the goods has been determined with reasonable accuracy;
¢ the price is fixed or determinable;

¢ collectability is reasonably assured.

Revenue is therefore generally recognised when title passes which is usually at the point of
delivery. Revenue is measured at the fair value of the consideration received or receivable after
taking into account any trade discounts and volume rebates allowed.

Any consideration deferred is treated as the provision of finance and is discounted at a rate of
interest that is generally accepted in the market for similar arrangements. The difference between
the amount initially recognised and the amount ultimately received is interest revenue.



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)
a . Revenue Recognition (Continued)

Interest revenue is recognised using the effective interest rate method, which, for floating rate
financial assets is the rate inherent in the instrument. Dividend revenue is recognised when the
right to receive a dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).
b. Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO). In these circumstances, the GST is recognised as part of the cost of acquisition of the asset
or as part of the expense.

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, of
payable to, the ATO is included as a current asset or liability in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities which is receivable from, or payable to,
the ATO are classified as operating cash flows.

C. Leasing

The company applies AASB 16 Leases which sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

The company has lease contracts for premises and vehicles. Under AABS 16, the company has
applied a single recognition and measurement approach for all leases that it is the lessee, except
for short term leases and leases of low-value assets. The company recognised lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying asset.

Right of use assets

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.-of-use assets are subject to impairment. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received.

Unless the company is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

10



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)

¢ . Leasing (Continued)

Lease liabilities

At the commencement date of the lease, the company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the company and payments of penalties for terminating a
lease, if the lease term reflects the company exercising the option to terminate. The variable lease

payments that do not depend on an index or a rate are recognised as expense in the period on
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of lowvalue
assets recognition exemption to leases that are considered of low value (i.e., below $5,000). Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

d. Borrowing costs

Borrowing costs attributable to the acquisition and construction of qualifying assets are added to
the cost up to the date when such assets are ready for their intended use. Other borrowing costs
are recognised as expenses in the year in which these are incurred.

11



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)
€. Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services rendered
by employees to balance date. Employee benefits that are expected to be settled within one year,
together with benefits arising from wages and salaries, annual leave and sick leave, which will be
settled after one year, have been measured at the amounts expected to be paid when the liability is
settled plus related on-costs. Other employee benefits payable later than one year have been
measured at the present value of the estimated future cash outflows to be made for those benefits.

Contributions are made by the company to employee superannuation funds and are charged as
expenses when incurred.

f. Income Tax

The income tax expense/(benefit) for the year comprises current income tax expense/(benefit) and
deferred tax expense/(benefit).

Current income tax expense charged to the profit or loss is the tax payable on taxable income
calculated using applicable income tax rates enacted, or substantially enacted, as at reporting date.
Current tax liabilities/(assets) are therefore measured at the amounts expected to be paid
to/(recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the financial year as well as unused tax losses.

Current and deferred income tax expense/(benefit) is charged or credited directly to equity instead
of the profit or loss when the tax relates to items that are credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax assets also result where amounts have been fully expensed but future tax deductions
are available. No deferred income tax will be recognised from the initial recognition of an asset or
liability, excluding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates enacted or
substantively enacted at reporting date. Their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits
of the deferred tax asset can be utilised. No deferred tax asset relating to unused tax losses has
been recognised at balance date.

12



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)
f . Income Tax (Continued)

Where temporary differences exist in relation to investments in subsidiaries, branches, associates
and joint ventures, deferred tax assets and liabilities are not recognised where the timing of the
reversal of the temporary difference can be controlled and it is not probable that the reversal will
occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it
is intended that net settlement or simultaneous realisation and settlement of the respective asset
and liability will occur.

Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, the
deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities where it is intended that net settlement
or simultaneous realisation and settlement of the respective asset and liability will occur in future
periods in which significant amounts of deferred tax assets or liabilities are expected to be
recovered or settled.

g. Foreign currency

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing at the date of transaction. Foreign currency monetary assets and liabilities are translated
at the balance date rates. Non monetary items measured at historical cost continue to be carried at
the exchange rate at the date of the transaction. Non monetary items measured at fair value are
reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of monetary items are recognised in the income
statement, except where deferred in equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non monetary items are recognised directly in
equity to the extent that the gain or loss is directly recognised in equity; otherwise the exchange
difference is recognised in the income statement.

h. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within short-term borrowings in current liabilities on the balance sheet.

i. Inventories

Inventories are valued at the lower of cost and net realisable value. Costs are assigned on a
specific item basis.

j- Investments

Current investments are valued at lower of cost and net realisable value. Long term investments
are stated at cost and a diminution provision is carried where the market value is less than cost.

13



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)
k. Property, Plant and Equipment

Plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives, using the straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

The following useful lives are used in the calculation of depreciation:

¢ Plant and equipment 1-5 years
¢ Furniture and fixtures 6-10 years

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised
in profit or loss.

I. Impairment of non-financial assets

At the end of each reporting period the company reviews the carrying amounts of its tangible
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which reasonable
and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

14



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

3 . Summary of significant accounting policies (Continued)
| . Impairment of non-financial assets (Continued)

When an impairment loss subsequently reverses, the carrying amount of the asset (or
cashgenerating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that could have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

m. Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation.

n. Financial instruments
Financial assets

Financial assets are recognised initially on the date at which the company becomes a party to the
contractual provisions of the instrument.

The company derecognises the financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial
asset in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred. Any interest in transferred financial assets that is created or retained by the
company is recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when and only when, the company has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The company has the following financial assets: loans and receivables and cash and cash
equivalents.

Loans and receivables are financial assets with fixed or determinable payments that are not quoted
in an active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition loans and receivables are measured at
amortised cost using effective interest method, less any impairment losses.

Loans and receivables comprise cash and cash equivalents and trade and other receivables.

15



Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

n . Financial instruments (Continued)
Financial assets (Continued)

Cash and cash equivalents comprise cash balances and call deposits with original maturities of
three months or less. Bank overdrafts that are repayable on demand and form an integral part of
the company’s cash management are included as a component of cash and cash equivalents for
the purpose of the statement of cash flows.

Financial liabilities
Financial liabilities are recognised initially on the date, which is the date that the company becomes
a party to the contractual provisions of the instrument.

The company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expired.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the company has a legal right to offset the amounts and intends
either settle on a net basis to realise the asset and settle the liability simultaneously.

The company classified financial liabilities into the other financial liabilities category. Such financial
liabilities are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective
interest rate method.

Other financial liabilities comprise trade and other payables.
0. Use of Estimates and Judgments

The preparation of financial statements in conformity with the Australian Accounting Standards
requires management to make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

There are no judgements made by management in the application of the Australian Accounting
Standards that have a significant effect on the financial report or estimates with a significant risk of
material adjustment in the next year.

p. Adoption of new and revised accounting standards

The company has adopted all Standards which became effective for the first time at 31 March 2023
, hone of the new standards had a material impact on the reported financial position or
performance.
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

4. Revenue and other income
a. Revenue from continuing operations

2023 2022
$ $
Revenue from contracts with customers
Sales of goods 12,515,410 12,753,289
Revenue from other sources
COVID-19 Government assistance - 63,385
Currency gain/(loss) (326,282) (731)
(326,282) 62,654
12,189,128 12,815,943
b. Other income
Other income 2,488 1,815
. Expenses
Expenses
Cost of sales 9,698,064 10,251,364
Bad and doubtful debts 5,274 (12,134)
Management fees 150,000 150,000
Operating lease 110,549 80,593
5. Finance income
Interest income 42 4
42 4
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

6. Result for the year

The result for the year includes the following specific expenses:

Expenses 2023 2022
$ $
Cost of sales 9,698,064 10,251,364
Bad and doubtful debts 5,274 (12,134)
Management fees 150,000 150,000
Operating lease 110,549 80,593

7. Income tax expense
a. Components of income tax expense comprise:

Current tax (20,885) (45,485)
Deferred tax 29,740 (7,684)
8,855 (53,169)

b. The prima facie tax payable on profit from ordinary activities is reconciled to the income tax
expense/benefit as follows:

Prima facie tax payable on profit from ordinary activities before 20,401 (62,353)
income tax at 30% (2022: 25%)
Add tax effect of:

Tax effect of income tax rate changes (20,885) (3,662)
Less tax effect of:

Tax effect of permanent differences 9,339 12,846
Income tax attributable to parent entity 8,855 (53,169)
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Usha Martin Australia Pty Ltd

8. Cash and cash equivalents
a. Bank accounts

ANZ Business Classic 7836
Westpac Business One 0483
Westpac USD Account 3400
Petty cash

b. Reconciliation of cash

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

2023 2022

$ $
- 7,780
206,129 245,072
12,536 31,951
56 30
218,721 284,833

Cash at the end of the financial year as shown in the Statement of profit or loss and other
comprehensive income is reconciled to items in the Statement of financial position as follows:

Cash

9. Trade and other receivables

Current
Trade Debtors - External

Trade Debtors - Related parties
Other trade and other receivables

218,721 284,833
2,253,054 3,761,883
67,762 -

- 7,000
2,320,816 3,768,883

Trade receivables are recognised and carried at original invoice amount less any allowance for
uncollectable amounts. Terms of settlement vary up to 120 days. The carrying amount of the
receivable is deemed to reflect fair value.

Provision for doubtful debts are recognised against trade receivables based on estimated irrecoverable
amounts determined by reference to past default experience of the counterparty and an analysis of
the counterparty’s current financial position.
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ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

9 . Trade and other receivables (Continued)
a. Age of receivables that are past due but not impaired

< 30 days < 90 days > 90 days
31 March 2022 Current overdue overdue overdue Total
Trade debtors 3,101,990 576,630 70,860 7,403 3,756,883
< 30 days < 90 days > 90 days
31 March 2023 Current overdue overdue overdue Total
Trade debtors 1,830,803 413,994 46,157 29,862 2,320,816
Movement in the provision for doubtful debts
2023 2022
$ $
Balance at beginning of the period - 12,134
Net provision written back - (12,134)
Balance at end of the year - -
10. Inventories
Current
Stock in transit 1,221,709 1,649,458
Stock on hand 4,523,204 3,747,536
Provision for diminition in value (130,826) (64,380)
5,614,087 5,332,614
11. Property, plant and equipment
Plant and equipment
At Cost 153,276 148,561
Less Accumulated Depreciation (141,390) (137,441)
11,886 11,120
Furniture, fixtures and fittings
At Cost 12,807 11,580
Less Accumulated Depreciation (11,249) (8,365)
1,558 3,215
13,444 14,335
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

11 . Property, plant and equipment (Continued)
Movements in carrying amounts of property, plant and equipment

Plantand Furniture and

equipment fixtures Total
$ $ $
Year ended 31 March 2022
Balance at beginning of the year 14,235 1,982 16,217
Additions 5,092 1,818 6,910
Depreciation expense (8,207) (585) (8,792)
11,120 3,215 14,335
Year ended 31 March 2023
Balance at beginning of the year 11,120 3,215 14,335
Additions 13,407 1,227 14,634
Disposals -written down value (1,353) - (1,353)
Depreciation expense (11,288) (2,884) (14,172)
11,886 1,558 13,444
12. Investment in associated company
2023 2022
$ $
PT Usha Martin Indonesia 5,781 5,781
13. Other assets
Current
Deposits paid 73,600 73,600
Prepayments 86,295 136,962
159,895 210,562
14. Leases

a. company as a lessee

The company has leases over two buildings - Western Australia (WA) and New South Wales
(NSW). The building lease for the NSW is for the corporate office and warehouse. There are 3
years remaining with a 5 year option extension at the discretion of the Company. The rentals are
subject to a fixed increase of 3.5% for the initial term of 10 years. Whereas the building lease
locating in WA is sublease as warehouse. There are two years remaining without the option for
extension.
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

14 . Leases (Continued)

i. Right-of-use assets
2023 2022
$ $
Lease building 1,237,006 1,237,006
Accumulated depreciation (479,958) (205,696)

757,048 1,031,310

ii. Lease liabilities

1 year 312,603 302,936
1- 5 years 577,605 890,208
Total undiscounted lease liabilities 890,208 1,193,144

Lease liabilities included in the statement of financial position

Lease liabilities - current 279,387 256,628
Lease liabilities - non-current 553,010 832,397
Total Lease liabilities 832,397 1,089,025

iii. Statement of profit or loss and other comprehensive income

The amounts recognised in the statement of profit or loss and other comprehensive income
relating to interest expense on lease liabilities and short-term leases or leases of low value
assets are shown below:

Interest expense on lease liabilities 42,434 58,391
Depreciation rights-of-use assets 274,262 304,605
316,696 362,996

Statement of Cash Flows
Total cash outflow for leases 302,936 274,868
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

15. Trade and other payables

Current 2023 2022
$ $

Trade payables* 4,684,949 5,731,783

Other payables 256,728 293,789

4,941,677 6,025,572

*Trade payables

- external parties 204,241 276,991

- related parties 4,480,708 5,454,792
4,684,949 5,731,783

16. Tax assets and liabilities

Current tax assets
Deferred tax 103,018 61,066

Current tax liabilities
Provision for income tax - 14,892

17. Employee benefits

Current

Employee entitlements 133,263 191,729
Non-current

Employee entitlements 48,437 91,982
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

18. Financial risk management

The company's financial instruments consist of deposits with banks, accounts receivable and payable,
loans and leases.

Categories of financial instruments

Financial assets 2023 2022
$ $
Cash and cash equivalents 218,721 284,833
Trade and other receivables 2,320,816 3,768,883
Investment 5,781 5,781

2,545,318 4,059,497

Financial liabilities
Trade and other payables 5,774,074 7,114,597

a. Interest rate risk
The company has no external borrowings. Its parent entity provides any required financial support.
b. Foreign currency risk

The company is exposed to currency fluctuations as it acquires inventory in US dollars and
Australian dollars and sells product in US dollars and Australian dollars.

The company adopts a natural hedge strategy by generally aligning the US currency purchases
with US currency sales and Australian currency purchases with Australian currency sales.

¢. Liquidity risk

The company manages liquidity risk by monitoring cash flow forecasts and securing long payment
terms in respect of purchases.

d. Credit risk
There is no material credit risk.
e. Price risk

The company is exposed to commodity price variances in respect of steel. However, 100% of
inventory purchases are acquired from related parties.
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ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

19. Share capital
a. Share capital summary

2023 2023 2022 2022
No. $ No. $
Ordinary shares 200,000 200,000 200,000 200,000

b. Ordinary shares

Ordinary shares are entitled to participate in dividends and the proceeds on winding up of the
company in proportion to the number of shares held.

At shareholders meetings each ordinary share is entitled to one vote when a poll is called,
otherwise each shareholder has one vote on a show of hands.

20. Key management personnel remuneration

The remuneration paid to key management personnel of Usha Martin Australia Pty Ltd during the
year is as follows:

2023 2022
$ $
Short-term employee benefits 719,683 596,033
21. Auditor's remuneration
Assurance services 26,000 22,000
Other services 19,200 50,200
45,200 72,200

22. Contingencies

In the opinion of the Directors, the company did not have any contingencies at 2023 (2022: None).
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

23. Related parties

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated.

Parent company

The determination of operating profit before income tax included the following items, which resulted
from transactions with the parent company:

2023 2022

$ $
Purchase of materials 4,764,034 3,375,566
Management fees 150,000 150,000
Aggregate amounts payable to the parent company 1,968,173 2,196,319

Associated companies
Transactions with associated companies:

The determination of operating profit before income tax included the following items, which resulted
from:

Purchase of steel wire products

Usha Martin India Limited 832,952 2,980,824
Usha Siam Steel Industries Public Company 3,001,861 3,563,034
Brunton Shaw UK 319,706 78,472

Commission Received
Usha Martin India Limited 11,060 -
Usha Martin Americas Inc 68,045 -

Expense recoupment
Usha Martin Americas Inc 3,027 -

Aggregate amounts receivable from associated companies

Usha Martin Americas Inc 67,762 -

Aggregate amounts payable to associated companies

Usha Martin India Limited 711,170 863,258
Usha Siam Steel Industries Public Company 1,605,333 2,412,901
Brunton Shaw UK 321,032 57,314
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ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

24. Cash flow information

2023 2022
$ $
Reconciliation of cash flow from operations with profit from ordinary
activities after income tax
Profit/ (loss) from ordinary activities after income tax (59,148) 196,242
Non-cash flows in profit -
Depreciation 14,172 8,792
Depreciation - right of use asset 274,262 304,605
Effects of exchange rate changes on cash and cash equivalents 38,956 3,939
Changes to provisions -
Doubtful debts - (12,134)
Inventory diminution 66,446 13,748
Employee entitlements (102,011) 97,970
Changes in assets and liabilities -
(Increase)/decrease in trade debtors 1,448,067 (1,990,382)
(Increase)/decrease in other debtors 50,667 (51,720)
(Increase)/decrease in inventory (347,919) (1,315,823)
(Increase)/decrease in deferred taxes (41,952) 7,685
(Decrease)/increase in trade creditors (1,083,895) 2,750,655
(Decrease)/increase in other creditors - (9,432)
(Decrease)/increase in provision for income tax (14,892) 19,107
Cash flow from operations 242,753 23,252

25. Economic dependence

The continued activity of the company is dependent on the supply of product from its parent and
associated entities worldwide.

The company has a material customer that comprised 33% of the gross sales revenue of the company
for the year.

26. Events occurring after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations of the company, the results of those operations, or
the state of affairs of the company in future financial years.

27. Segment reporting
The company operates in one business segment being the sale of steel wire ropes and products.

The company operates predominantly in one geographical segment being Australia and New Zealand.
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Notes to the financial statements
For the year ended 31 March 2023

28. Company details
The registered office and principal place of business of the company is:

Usha Martin Australia Pty Ltd
199 Hassall Street

Wetherill Park NSW Australia
2164

The parent entity is:
Usha Martin Singapore Pte. Ltd.

28



Usha artin Au lia Ltd

ABN 87 111 639 626
Directors' declaration

The directors of the company declare that:

The financial statements and notes for the year ended 31 March 2023 are in accordance with the
Corporations Act 2001 and:

e comply with Australian Accounting Standards; and
* give a true and fair view of the financial position as at 31 March 2023 and of the performance
for the year ended on that date of the company.

In the directors' opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable with the continuing support of creditors.

This declaration is made in accordance with a resolution of the Board of Directors.

>

p\/\/\~7 /\f\.—-sA/
Mr Anurag Bhatia Mr Tapas Gangopadhyay
Director Director

Dated: 14 April 2023
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Usha Martin Australia Pty Ltd

ABN 87 111 639 626
Independent audit report to the members
Report on the Audit of the Financial Report
Opinion
We have audited the accompanying financial report of Usha Martin Australia Pty Ltd (the company),
which comprises the statement of financial position as at 31 March 2023, the statement of profit or

loss, the statement of changes in equity and the statement of profit or loss and other comprehensive
income for the year then ended, notes to the financial statements and the Directors' declaration.

In our opinion, the accompanying financial report of the company is in accordance with the
Corporations Act 2001, including:

e giving a true and fair view of the company's financial position as at 31 March 2023 and of its
financial performance for the year ended; and

¢ complying with the Australian Accounting Standards Standard and the Corporations Regulations
2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Entity in accordance with the auditor
independence requirements of the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant
to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities
in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the company, would be the same terms if given to the directors as at the
time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Directors’ Responsibility for the Financial Report

The directors are responsible for the preparation of the general purpose financial report that gives a
true and fair view in accordance with the Australian Accounting Standards in accordance with the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable
the preparation of the financial report that is free from material misstatement, whether due to fraud
or error.

In preparing the financial report, the directors are responsible for assessing Usha Martin Australia Pty
Ltd’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intend to liquidate the
Entity or to cease operations, or have no realistic alternative but to do so.
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ABN 87 111 639 626
Independent audit report to the members
Auditor’'s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in @ manner that achieves fair presentation.
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ABN 87 111 639 626
Independent audit report to the members

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

Page Harrison & Co
Chartered Accountants

Gregory Richards
Dated: 14 April 2023
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ABN 87 111 639 626
Compilation Report to Usha Martin Australia Pty Ltd
Scope

On the basis of information provided by the directors of Usha Martin Australia Pty Ltd, we have
compiled in accordance with APES 315 'Compilation of Financial Information' the special purpose
financial report of Usha Martin Australia Pty Ltd for the year ended 31 March 2023 as set out on the
following pages.

The specific purpose for which the special purpose financial report has been prepared is to provide
confidential information to the directors and the member. The extent to which Accounting Standards
and other mandatory professional reporting requirements have or have not been adopted in the
preparation of the special purpose financial report is set out in Note 1.

The directors are solely responsible for the information contained in the special purpose financial
report and have determined that the accounting policies used are consistent and are appropriate to
satisfy the requirements of the directors and for the purpose that the financial report was prepared.

Our procedures use accounting expertise to collect, classify and summarise the financial information,
which the directors provided, in compiling the financial report. Our procedures do not include
verification or validation procedures. No audit or review has been performed and accordingly no
assurance is expressed.

To the extent permitted by law, we do not accept liability for any loss or damage which any person,
other than the company, may suffer arising from any negligence on our part. No person should rely on
the special purpose financial report without having an audit or review conducted.

The financial report was prepared for the benefit of the company and its member and the purpose
identified above. We do not accept responsibility to any other person for the contents of the special
purpose financial report.

Page Harrison & Co

Chartered Accountants

Gregory Richards
Dated: 14 April 2023
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Trading and Profit & Loss Statement
For the year ended 31 March 2023

Sales
Cost of sales
Opening stock
Purchases
Purchase adjustments/ discounts
Provision for diminution in inventory
Container repair
Cutting cost
Freight inwards
Freight outwards
Hire of equipment
Labour hire
Marine freight (import)
Materials testing
Detention fees
Storage
Import duty
Gas
Port service charges

Closing stock
Total cost of sales
Gross profit from trading

2023 2022

$ $
12,515,410 12,753,289
3,747,536 3,363,014
9,401,839 9,066,596

(55,537) (4,794)
66,446 13,748
358 -
1,005 9,120
203,973 254,522
78,506 78,704
14,852 12,273
200 4,943
402,609 882,896
8,560 -
8,053 940
1,516 2,734
258,391 174,564
1,345 1,060
81,616 138,580
14,221,268 13,998,900

(4,523,204) (3,747,536)
9,698,064 10,251,364
2,817,346 2,501,925
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ABN 87 111 639 626
Trading and Profit & Loss Statement
For the year ended 31 March 2023

Income
Gross profit from trading
Interest received
Currency gain/(loss)
COVID-19 Government assistance
Insurance procced
Profit on disposal of plant and equipment
Total income
Expenses
Accountancy
Advertising and promotion
Audit fees
Bad and doubtful debts
Bank fees and charges
Cleaning and rubbish removal
Computer expenses
Commissions
Consulting fees
Depreciation expenses
Electricity and gas
Filing fees
Fringe benefits tax
Health & Safety check
Insurance
Interest expenses
Leave travel allowance
Legal and professional fees
Management fees
Motor vehicle lease
Postage, printing and stationery
Medical expenses
Payroll tax
Protective clothing
Provision for employee entitlements
Relocation costs
Rent
Repairs and maintenance
Staff amenities and training

2023 2022

$ $
2,817,346 2,501,925
42 4

(326,282) (731)
- 63,385
2,488 -

- 1,815
2,493,594 2,566,398
19,200 50,200
16,092 12,642
26,000 22,000
5,274 (12,134)
2,369 1,730
6,835 10,234
9,486 2,086
29,228 (10,023)
6,977 -
288,434 313,397
5,592 6,283
290 276
40,704 40,704
11,470 -
60,376 51,037
42,434 58,391
(10,500) 6,000
19,131 5,177
150,000 150,000
54,098 49,750
4,686 8,412
11,255 16,724
10,246 -
3,644 1,487
(91,511) 91,971
- 58,069
110,549 80,593
12,277 3,942
4,547 2,390
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Trading and Profit & Loss Statement
For the year ended 31 March 2023

Standard certification 3,000 (3,000)
Subscriptions 5,213 9,097
Superannuation 135,621 108,049
Telephone 3,516 5,279
Travel expenses 111,886 24,431
Wages and salaries 1,439,408 1,139,559
Workers' compensation payout - 1,550
Workers' compensation insurance 13,770 10,684
Total Expenses 2,561,597 2,316,987
Profit/(loss) before income tax (68,003) 249,411
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PT Usha Martin Indonesia 1

Director’s Statement
for the financial year ended 31 March 2023

The directors of the Company are pleased to present their report to the membet togethet with the
unaudited financial statements of PT Usha Martin Indonesia (the “Company™) for the financial year ended
31 March 2023,

1 OPINION OF THE DIRECTORS

In the opinion of the directors,

(a) the unaudited financial statements of the Company ate drawn up so as to give a true and
fair view of the financial position of the Company as at 31 March 2023 and the financial
performance, changes in equity, and cash flows of the Company for the year then ended;
and

() at the date of the statement, thete ate reasonable grounds to believe that the Company
will be able to pay its debts as and when they fall due.

2. DIRECTORS
The directors of the Company in office at the date of this report ate:

Tapas Gangopadhyay
Tin Muljatno

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR
DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the ditectors of the Company
to acquire benefits by means of the acquisition of shares in, or debentutes of, the Company or any
other body corporate.

4. DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings kept by the Company under section 164 of the
Singapore Companies Act, Chapter 50 (the Act), the directors of the Company who held office at the
end of the financial year had no interests in the shares or debentures of the Company and its related
corporations.
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Director’s Statement
for the financial year ended 31 March 2023

5. SHARE OPTIONS

There were no shate options granted during the financial year to subscribe for unissued shates of the
Company. ’

There were no shares issued during the financial year by virtue of the exercise of options to take
unissued shares of the Company.

There were no unissued shares of the Company undet option at the end of the financial year.

"The Board of Directors

- Tapas Gangopadhyay
Director

Tin Muljatno
Director

Singapore,
Date:
18 APR B3
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tement of profit ot loss and other comptehensive
of cash flows for the yeat then ended, and notes to
the unaudited financial statements.

We performed this compilation engagement in accordance with Singapore Standard on Related Services
4410 (Revised), Compilation Engagements.

We lie oun cial teporting to assist you in the preparation and
pres of cial the basis of accounting desctibed in Note 2(a) to
the d We plied with relevant ethical requitements, including

principles of integtity, objectivity, professional competence and due care.

These unaudited financial statements and the accuracy and completeness of the information used to
compile them are your responsibility.

the basis of accounting desctibed in Note 2(a).

Note 2(a) states the basis on which these unaudited financial statements are prepared. These unaudited
financial statements ate for your use only and may nct be suitable for other purposes.

Our compilation repott is intended sole use in your capacity as management of PT Usha Mattin
Indonesia and should not be distributed arties.

Qﬁ, 7’\ Nn }Z /%Soc ()/(\/(

Joe Tan & Associates PAC

Public Accountants and
Chartered Accountants

Singapore, Date

10 APR 23

1 Coleman Street #05-16 The Adelphi Singapore 179803

Tel: (65) 6837 0360 Fax:; (65) 6837 0369
The Assactation of Advisory . . . '
and Accornting Firns Email: enquiry@jdt.com.sg website: www.jdt.com.sg

lobal

Member of PrimeClobal, representing in more than 100 countries Incorporated with Limited Liability Regn No. 200801266N




PT Usha Martin Indonesia 4

State ent of financial posit on
as at 31 March 2023

31 March 2023 31 March 2022
Note Us$ uss$
ASSETS 7
Non-Current
Plant and equipment 5 27,173 32,681
Right-of-use assets 6 4,785 13,259
31,958 45,940
Current
Inventories 7 66,538 344,974
Trade and other receivables 8 2,632,065 2,862,455
Cash and cash equivalents 9 263,070 153,681
2,961,673 3,361,110
Total assets
EQUITY
Capital and Reserves
Share capital 10 100,000 100,000
Retained earnings 2,334,782 2,203,199
2,434,782 2,303,199
LIABILITIES
Non-Current
Lease liabilities 12 11,432
Current
Trade and other payables 11 553,879 1,089,848
Lease liabilities 12 4,970 2,571
558.849 1,103,851
Total equity and liabilities 2,993,631 3,407,050

The annexed notes form an integral part of and should be read in conjunction with these unaudited financial statements.
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Statement of profit or loss and other comprehensive income
for the financial year ended 31 March 2023

Year ended Year ended
31 March 2023 31 March 2022
Note uss us$
Revenue 4 8,637,848 8,156,227
Cost of sales
Gross profit 1,395,713 1,308,145
Other income 13 26,414 1,144
Marketing and other operating expenses
Profit before taxation 14 173,986 259,578
Income tax expense
Profit for the year, representing total
comprehensive income for the year 131,583 200,891

The annexed notes form an integral part of and should be read in conjunction with these unaudited financial statements.
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State ent of changes in equity
for the financial year ended 31 March 2023

Share Retained
capitdl earnings Total
us$ Us$ Us$
At 1 April 2021 100,000 2,002,308 2,102,308
Profit for the year, representing total comprehensive
income for the year 200,891 200,891
At 31 March 2022 100,000 2,203,199 2,303,199
Profit for the year, representing total comprehensive
income for the year 131,583 131,583
At 31 March 2023 100,000 782 2,434,782

The annexed notes form an integral part of and should be read in conjunction with these unaudited financial statements
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Statement of cash f ows

for the financial year ended 31 March 2023

Cash Flows from Operating Activities
Profit before taxation

Adjustments for:

Depreciation of plant and equipment
Depreciation of right-of-use assets

Gain on disposal of plant and equipment
Interest

Change in

Inventories

Trade and other receivables

Trade and other

Cash generated from operations
Interest paid

Income tax

Net cash usedi from

Cash Flows from Investing Activities
Acquisition of plant and equipment
Proceeds from sale of plant and equipment
Repayment of lease liabilities

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash  uivalents at inni  of
and cash at end of

Year ended
31 March 2023
Note uss$

173,986

7,371
11,975

(o204,

533
193,865
278,436
230,390

166,722
(533)

activities 786

(1,863)

(12,534)
(14.397)

109,389
1

Year ended
31 March 2022
us$

259,578

7,072

11,972
(138)

1,101

279,585

638,334
(1,178,108)

744

(1,101)
17
(3,273)

138

(11,766)

(14.901)

(432,622)
586

The annexed notes form an integral part of and should be read in conjunction with these unaudited financial statements.
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Notes to the unaudited financial statements for the financial year ended 31 March 2023

otes to the unaudited financial statements
for the financial year ended 31 March 2023

1 General information

7/
The unaudited financial statements of the Company for the year ended 31 March 2023 wete authorised for
issue in accordance with a resolution of the ditectors on the date of the Directors’ Statement.

The Company is a limited liability company incotporated and domiciled in Indonesia.

The registered office and principal place of business of the Company is located at Gedung Konica Lt.3A
J1. Gunung Sahari Raya No. 78, Jakarta 10610, Indonesia.

The principal activities of the Company are to carry on the business of importing and selling steel wire
ropes.

The Company is a subsidiaty of Usha Martin Singapore Pte Ltd, incotporated in Singapore, which is also
the Company’s holding company.

2 Summary of significant accounting policies

(a) Basis of preparation

The unaudited financial statements are prepared in accordance with Singapore Financial Repotting
Standards (“FRS”) including related Interpretations promulgated by the Accounting Standards Council
(“ASC”). The unaudited financial statements have been prepared under the historical cost convention,
except as disclosed in the accounting policies below.

The unaudited financial statements are presented in United States dollars which is the Company’s
functional currency. All financial information is presented in United States dollats, unless otherwise stated.

The preparation of the unaudited financial statements in conformity with FRS requires the use of
judgements, estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the unaudited financial statements and the
reported amounts of revenues and expenses during the financial year. Although these estimates are based
on management’s best knowledge of cutrent events and actions, actual results may differ from those
estimates.

(b) Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year except that in the
current financial year, the Company has adopted all the new and amended standards which are relevant to
the Company and are effective for annual financial petiods beginning on or after 1 April 2022. The
adoption of these standards did not have any material effect on the financial performance or position of
the Company.
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2 Summary of significant accounting policies (Cont’d)

(c) Standards issued but not yet effective
The Company has not adopted the following standards applicable to the Company that have been issued
but not yet effective:
Effective for
annual periods

P beginning
Description on or after
Amendments to FRS 1 Presentation of Financial Statements: 1 January 2023
Classification of Liabilities as Current or Non-current
Amendments to FRS 1 Presentation of Financial Statements and 1 January 2023
FRS Practice Statement 2: Disclosure of Accounting Policies
Amendments to FRS 8 Accounting Policies, Changes in Accounting 1 January 2023
Estimates and Errors: Definition of Accounting Estimates
Amendments to FRS 12 Income Taxes: Deferred Tax related to 1 January 2023
Assets and Liabilities arising from a Single Transaction
FRS 117 Insurance Contracts 1 January 2023
Amendments to FRS 116 Leases: Lease Liability in a Sale and 1 January 2024
Leaseback
Amendments to FRS 1 Presentation of Financial Statements: Non- 1 January 2024
current Liabilities with Covenants
Amendments to FRS 110 Consolidated Financial Statements and FRS Date to be
28 Investments in Associates and Joint Ventures: Sale or Contribution determined

of Assets between an Investor and its Associate or Joint Venture

The directors expect that the adoption of the standards above will have no material impact on the financial
statements in the year of initial application.

(d) Plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses. The cost of property, plant and equipment includes its purchase price and any costs
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the mannet intended by management. Dismantlement, temoval or testoration costs are
included as part of the cost of property, plant and equipment if the obligation for dismantlement, removal
or restoration is incurred as a consequence of acquiting or using the propetty, plant and equipment.

Depreciation is calculated using the straight-line method to allocate depreciable amounts over theit
estimated useful lives. The estimated useful lives are as follows:

Office equipment 4 yeats
Furniture and fittings 4 years
Software 4 yeats
Vehicles 5 years
Renovations 10 years

The residual value, useful lives and depreciation method are reviewed at the end of each reporting period,
and adjusted prospectively, if appropriate.

of ant and ecognised upon dis when no futur
are m its us gain or loss on de-r n of the asset is
los the asse
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2 Summary of significant accounting policies (Cont’d)

(e) Impairment of non-financial assets

~
The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, (ot, where applicable, when an annual impairment testlng for an asset is required),
the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs of
disposal and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. Where the catrying
amount of an asset or cash-generating unit exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment losses are recognised in profit ot loss.

A previously recognised impairment loss is reversed only if there has been a change in the estimates used
to determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the
case, the carrying amount of the asset is increased to its tecovetable amount. That increase cannot exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss, been
recognised previously. Such reversal is recognised in profit or loss.

) Financial instruments

° Financial assets

Financial assets are recognised when, and only when the entity becomes party to the contractual
provisions of the instruments.

At initdal recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets cartied at
FVPL are expensed in profit ot loss.

Trade receivables are measured at the amount of consideration to which the Company expects to
be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third party, if the trade receivables do not contain a significant
financing component at initial recognition.

Investments in debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categoties for classification of debt instruments are amortised cost, fair value
through othet comprehensive income (FVOCI) and FVPL. The Company only has debt
instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those cash flows
represent solely payments of principal and interest ate measured at amortised cost. Financial assets
are measured at amortised cost using the effective interest method, less impairment. Gains and
losses are recognised in profit ot loss when the assets are detecognised or impaired, and through
the amortisation process.
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2 Summary of significant accounting policies (Cont’d)

) Financial instruments (Cont’d)

A financial asset is derecognised whete the contractual right to receive cash flows from the asset
has expired. On derecognition of a financial asset in its entirety, the difference between the
carrying amount and the sum of the considetation received and any cumulative gain ot loss that
had been tecognised in other comprehensive income for debt instruments is recognised in profit
ot loss.

o Financial liabilities

Financial liabilities are recognised when, and only when, the Company becomes a party to the contractual
provisions of the financial instrument. The Company determines the classification of its financial liabilities
at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not at FVPL,
directly attributable transaction costs.

After initial recognition, financial liabilities that are not cartied at FVPL are subsequently measured at
amortised cost using the effective interest method. Gains and losses are recognised in profit ot loss when
the liabilities are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled ot
expires. On derecognition, the difference between the carrying amounts and the consideration paid is
recognised in profit or loss.

(g9) Iimpairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held
at FVPL. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events
that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is recognised for
credit losses expected over the remaining life of the exposure, irrespective of timing of the default (2
lifetime ECL).
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2 Summary of significant accounting policies (Cont’d)

(g9) Impairment of financial assets (Cont’d)

For trade treceivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss expetience, adjusted for forward-looking factots specific to the debtors and the
economic environment which could affect debtors’ ability to pay. -

The Company considers a financial asset in default when contractual payments ate 60 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
ot external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial asset
is written off when there is no reasonable expectation of recovering the contractual cash flows.

(h) Cash and cash equivalents

Cash and cash equivalents comprtise cash at banks and on hand which are subject to an insignificant risk of
changes in value,

(i) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in first-
out method and comprises all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. Net realisable value is the estimated selling price in
the ordinary course of business, less estimated costs necessary to make the sale.

When necessary, allowance is ptovided for damaged, obsolete and slow-moving items to adjust the
carrying value of inventoties to the lower of cost and net realisable value.

(1)) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and the amount of the obligation can be estimated reliably.

Provisions ate teviewed at the end of each repotting petiod and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be required to settle the
obligation, the provision is reversed. If the effect of the time value of money is matetial, provisions are
discounted using a current pre-tax rate that reflects, where appropriate, the tisks specific to the liability.
When discounting is used, the inctease in the provision due to the passage of time is recognised as a
finance cost.

(k) Borrowing costs

All borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit ot loss in the period in which they are incurred.
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2 Summary of significant accounting policies (Cont’d)

) Employee benefits

Employee entitlements to annual leave are recognised when they acctue to employees. Accrual is made for
the unconsumed leave as a result of services rendered by employees up to the end of reporting period.

Ve

Key management personnel are those persons having the authotity and responsibility for planning,
directing and controlling the activities of the entity. Directors are considered key management personnel.

(m) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

(a) As lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities representing the obligations
to make lease payments and right-of-use assets representing the right to use the underlying leased assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incutred, and lease
payments made at ot before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exetcise of a purchase opton, depreciation is calculated using the estimated useful life of the asset. The
right-of-use assets atre also subject to impairment. The accounting policy for impairment is disclosed in
Note 2(e).

The Company’s tight-of-use assets are presented in Note 6.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index ot a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate.

Variable lease payments that do not depend on an index ot a rate are recognised as expenses (unless they
are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.
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2 Summary of significant accounting policies (Cont’d)
(m) Leases (Cont’d)

Lease liabilities (Cont’d)

ent at the
dat After
ate, st and

reduced for the lease payments made. In addition, the cartying amount of lease liabilities is remeasured if
there is 2 modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments tesulting from a change in an index or to determine such lease payments) or a change
in the assessment of an option to purchase the un sset.

The Company’s lease liabilities are presented in Note 12.

Short-term leases and leases of low-value assets

The Company applies the shott-term lease recognition exemption to its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment
that are considered to be low value. Lease payments on short-term leases and leases of low value assets are
recognised as expense on a straight-line basis over the lease term.

(n) Share capital

Ordinary shares ate classified as equity. Incremental costs ditectly attributable to the issuance of new
ordinary shares are deducted against the share capital account.

(o) Dividends

Final dividends proposed by the directors ate not accounted for in shareholders’ equity as an appropriation
of retained profit, until they have been approved by the shareholders in a general meeting. When these
dividends have been apptoved by the shareholders and declated, they ate tecognised as a liability.

(p) Revenue recognition

Revenue is measured based on the consideration to which the Company expects to be entitled in exchange
fot transferring promised goods or services to a customer, excluding amounts collected on behalf of third
parties.

is tecognised when the Company satisfies a performance obligation by tran a promised

setvice to the customer, which is when the customer obtains control of the r service. A
petformance obligation may be satisfied at a point in time or over time. The amount of revenue recognised
is the amount allocated to the satisfied petformance obligation.

Sale of wire ropes (at a point in time)
The Company sells metal wire and cable products.

Revenue is recognised when the goods are delivered to the customer and all criteria for acceptance have
been satisfied. The goods are sold without right of return. No volume rebate is granted by the Company.

The amount based on the

ptice. Based ce with similar

constrained and is included in the transaction o ly
ant reversal in the amount of cumulative revenue recognised will not occur when the uncertainty
ted with the vatiable consideration is subsequently tesolved.
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2 Summary of significant accounting policies (Cont’d)

(q) Related parties

A related party is defined as follows:

(a) A person or a close member of that person’s family is related to the Company if that person:
@ has control or joint control over the Company; ’
(ii) has significant influence over the Company; ot
(iif) is 2 member of the key management personnel of the Company or of a parent of the
Company.

(b) An entity is related to the Company if any of the following conditions applies:

@ the entity and the Company are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the othets).

(iD) one entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is 2 member).

(itf) both entities are joint ventures of the same third party.

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity.

) the entity is a post-employment benefit plan for the benefit of employees of either the

Company or an entity related to the Company. If the Company is itself such a plan, the
sponsoting employers ate also related to the Company;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a) (i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a patent of the entity); or

(viii)  the entity, or any member of a group of which it is a part, provides key management
petsonnel setvices to the reporting entity or to the parent of the reporting entity.

(r) Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functonal cuttency of the Company and are
recorded on initial recognition in the functional curtency at exchange rates approximating those ruling at
the transaction dates. Monetary assets and liabilities denominated in foreign currencies are translated at the
rate of exchange ruling at the reporting date. Non-monetary items that are measuted in terms of historical
cost in a foreign currency are translated using the exchange rates as at the dates of the initial transactions.

Exchange differences arising on the settlement of monetaty items ot on translating monetary items at the
end of the reporting period are recognised in profit ot loss.

(s) Income tax

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authority. The tax rates and tax laws used to
compute the amount are those that are enacted ot substantively enacted at the repotting date.

Current income taxes ate recognised in profit or loss except to the extent that the tax relates to items
tecognised outside profit or loss, either in other comprehensive income or ditectly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.
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2 Summary of significant accounting policies (Cont’d)
(s) Income tax (Cont’d)

Deferred tax
Deferred tax is provided using the liability method on temporary differences at the end of the reporting
date between the tax bases of assets and liabilities and their catrying amounts for financial reporting
putposes.

7
Deferred tax assets and liabilities ate measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current income tax assets against current income tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Goods and Setvices Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST except:

» where the GST incurted on a purchase of assets or services is not recoverable from the taxation
authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part of
the expense item as applicable; and

* receivables and payables that are stated with the amount of GST included.

The net amount of GST trecovetable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

3 Significant accounting judgements and estimates

The preparation of the Company’s unaudited financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the end of each reporting period. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the catrying
amount of the asset or liability affected in the future periods.

31 Judgement made in applying accounting policies
(@ Determination of functional currency

In determining the functional cutrency of the Company, judgment is used by the Company to detetmine
the currency of the primary economic environment in which the Company operates. Considetation factors
include the currency that mainly influences sales prices of goods and services and the currency of the
country whose competitive forces and regulations mainly determines the sales prices of its goods and
services.

3.2 Key sources of estimation uncertainty

The kéy assumptions concerning the future and other key sources of estimation uncertainty at the end of
the reporting period are discussed below. The Company based its assumptions and estimates on
assumptions
ising beyond
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3 Significant accounting judgements and estimates (Cont’d)
3.2 Key soutces of estimation uncertainty (Cont’d)
(@) Useful lives of plant and equipment

The useful life of an item of plant and equipment is estimated at the time the asset is acquired and is based
on historical experience with similar assets and takes into account anticipated technological or other
changes. If changes occur more rapidly than anticipated or the assét experiences an unexpected level of
wear and tear, the useful life will be adjusted accordingly. The carrying amount of the Company’s plant and
equipment as at 31 March 2023 was US$27,173 (2022: US$32,681).

() Impairment of plant and equipment

The plant and equipment are tested for impairment whenever there is any objective evidence or indication
that these assets may be impaired. The Company assesses impairment of these assets whenever events ot
changes in circumstances indicate that the carrying amount of such assets may not be recoverable.

If any such indication exists, the recoverable amount (i.e., higher of the fair value less cost to sell and value
in use) of these assets is estimated to determine the impairment loss. The Company evaluates the
recoverable amount of these assets based on the net present value of future cash flows (value in use)
derived from such assets using cash flow projections which have been discounted at an appropriate rate.

As at 31 March 2023, no allowance for impairment loss of the plant and equipment was made as the
recoverable amount was in excess of the carrying amount.

(©) Inventoty valuation method

Inventoty write-down is made based on the cutrent market conditions, historical experience and selling
goods of similar nature. It could change significantly as a result of changes in market conditions. A review
is made petiodically on inventories for excess inventories, obsolescence and declines in net realisable value
and an allowance is recorded against the inventory balances for any such declines. The realisable value
represents the best estimate of the recoverable amount and is based on the most reliable evidence available
and inherently involves estimates regarding the future expected realisable value. The carrying amount of
the Company’s inventories as at 31 Matrch 2023 was US$66,538 (2022: US$344,974). If the future expected
realisable value lower by 10% of its carrying amount, the carrying amount of the Company’s inventories
would have been US$6,000 (2022: US$34,000) lower.

(d) Provision for expected credit losses of trade receivables

The Company uses 2a provision mattix to calculate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Company’s historical observed default rates. The Company
will calibrate the mattix to adjust historical credit loss experience with forward-looking information. At
every reporting date, histotical default rates are updated and changes in the forward-looking estimates ate
analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecast economic conditions. The Company’s historical credit loss experience and forecast of economic
conditions may also not be representative of customet’s actual default in the future.
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3 Significant accounting judgements and estimates (Cont’d)

3.2 Key sources of estimation uncertainty (Cont’d) “

The level of estimation and judgement used in the ECL calculation has increased as a result of the
COVID-19 outbreak. The Company has considered the impact of COVID-19 on its customers and
grouped them based on shared credit risk characteristics. Separate provision matrices are applied to each
customer groupings and the historical loss rates are adjusted to teflect the current and forward-looking
information.

In calculating the ECL rates, the Company has considered the volatility of the forward-looking
macroeconomic factors affecting the ability of the customers to repay their debts.

The cartying amounts of the Company’s trade receivables as at 31 March 2023 were US$1,795,323 (2022:
US$2,446,535).

4 Revenue
2023 2022
uss uss$
Sales of In 7 156 227
5 Plant and equipment
Furniture Office
Software Vehicles Renovations Total
uss$ us$ uss uss uss$ us$
Cost
At 1 April 2021 3,014 7,416 1,089 32,639 10,135 54,293
Additions 3,273 3,273
At 31 14 10 ,089 32, 10,135 56,905
Additions 485 1,378 1,863
Write off (1,089) (1,089)
At 31 March 2023 4 10.513 34.017 10.135 57.679
At 1 April 2021 2,118 5,010 1,089 8,160 1,436 17,813
Depreciation 336 1,642 4,080 1,014 7,072
D
At 31 March 5,991 1 12,240 2,450 24,224
Depreciation 336 1,828 4,194 1,013 7,371
Write off (1,089) (1,089)
At 31 March 2023 2,790 7.819 16,434 3,463 30,506
At 31 March 2022 560 4,037 20,399 7 32,681

At 31 March 2023 224 2,694 17,583 6,672 27,173
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6 Right-of-use assets
Office Warehouse
leases leases
us$ uss$
Cost
At 1 April 2021 37,561 41,787
Additions - 3,282
At 31 March 2022 37,561 - 45,069
Additions - 3,501
. (11.647) _ )
At 31 March 2023 25,914 10,134
At 1 April 2021 18,125 39,274
Depreciation 8,638 3,334
At 31 March 2022 26,763 42,608
Depreciation 8,638 3,336
Disposals (11,647) (38,436)
At 31 March 2023 754 7
At 31 March 2022 10,798 2,461
At 31 March 2023 2,160 2,626
7 Inventories
2023
us$
Finished goods 66,538
8 Trade and other receivables
2023
uss$
Trade receivables
- Third parties 1,795,323
Other receivables
Prepaid taxes 830,213
GST Receivables 2,059
Prepayments 4,471
2,632,065

The average ctedit petiod on sale of goods is 7 days to 90 days (2022 - 7 days to 90 days).

Trade and other receivables are denominated in Indonesian Rupiah.

Al

Total
us$

79,348
3,282
82,630
3,501
(50,083)
36,048

57,399
11,972
69,372
11,975

(50,083)
31

13,259

4,784

2022
uss

344,974

2022
uss

2,446,535

410,344
1,060

2,857,939
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9 Cash and cash equivalents
2023 2022
us$ us$
Cash at bank 262,111 153,035
Cash on hand 959 646
263,070 153.681
Cash and bank balances are denominated in the following currencies: g
2023 2022
us$ uss$
United States dollar 202,763 72,933
Singapore dollar
Indonesian rupiah 60,183 80,743
Thai baht 124 5
263,070 153.681
10 Share capital
2023 2022 2023 2022
Number of ordinary shares uUss$ uss$
Issued and fully paid ordinary shares 100,000 100,000 100,000 100,000

The holders of otdinary shares are entitled to receive dividends as and when declared by company. All
ordinary shares carry one vote pet shate without restriction. The otdinary shares have no par value.

11 Trade and other payables

2023 2022

us$ us$
Trade payable:
- Immediate holding company 472,001 999,923
Other payables:
- Corporate tax payables 38,077 58,687
- Accruals 36,924 25,159
- Advance receipts from customers 3,354
- Import duty 1,471 2,725
- Sundry payables 5,406

553,879 1,089,848

Other payables are denominated in following currencies:

2023 2022

us$ uss$
United States dollar 472,001 999,923
Indonesian rupiah 81,878 89,925

553,879 1.089.848
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12 Lease liabilities

Lease liabilities:
- Current

- Non-current
Lease liabilities

13 Other income

Gain on disposal of plant and equipment
Others
Total

14 Profit before taxation

Profit before taxation has been arrived at
after charging:

Depreciation of plant and equipment
Depreciation of right-of-use asset
Foreign exchange loss

Staff costs:

Director's remuneration

Staff salaries and bonus

Medical expenses

Staff commission

Staff insurance

Meal & catering

15 Income tax expense

Current taxation

Note

2023
us$

4,970

4,970

2023
uss

26,414
26,414

2023
uss

7,372
11,975
169,134

284,037
25,647
753
26,650
388
9,017
346,493

2023
uss$

42,403
42,403

2022
uss

2,571
11,432
14,003

2022
us$

138
1.006
1.144

2022
us$

7,072
11,972
10,539

280,953
60,202
1,651
22,937
418

3 194

2022
Uss$

58.687
58,687

The tax expense on the results of the financial year varies from the amount of income tax determined by
applying the Singapore statutory rate of income on loss as a result of the following:

Profit before taxation

Tax calculated using Indonesia tax rate of 22% (2022: 22%)

Other

2023
uss

173,986

38,277
126
42,403

2022
uss

259,578
64,894

58,687
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16 Significant related party transactions

The Company had the following significant related party transactions during the financial year and the
effect of these transactions on the basis determined between the parties are reflected in the unaudited
financial statements:

2023 2022
’ us$ us$

Immediate holding company
Purchase of finished goods 6,698,173 5,908,849
Management fee 604,650 572,010
Others 662

17 Leases

Company as a lessee

The Company has lease contracts for office premises and warehouse. The Company’s obligations under
these leases are secured by the lessor’s title to the leased assets. The Company is restricted from assigning
and subleasing the leased assets.

(a) Carrying amounts of right-of-use assets:
Office Premises Warehouse Total
Us$ Us$ US$
As at 1 April 2021 19,436 2,513 21,949
Additions 3,282 3,282
Accumulated depreciation (8,638) (3,334) (11,972)
As at 31 March 2022 10,798 2,461 13,259
Additions 3,501 3,501
Accumulated depreciation (8,637) (3,336) (11,975)
As at 31 March 2023 2,161 2,626 4,785

(b) Lease liabilities

The carrying amounts of lease liabilities and the movements during the year are disclosed in Note
12 and Statement of Cash Flows respectively. The maturity analysis of lease liabilities is disclosed in
Note 18 (b).
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17 Leases (Cont’d)

(© Amounts recognised in profit or loss
2023 2022
US$ US$
Depreciation of right-of-use assets (Note 5) ’ 11,975 11,972
Interest expense on lease liabilities 533 1,101
Lease expense not capitalised in lease liabilities
- Variable lease expense 5,606 8,578
Total amount recognised in profit ot loss 18,114 21,651

(@) Total cash outflow
The Company had total cash outflows for leases of US$12,534 (2022: US$11,766).
(b) Extension options

‘The Company does not have lease contracts that include extension options.

18 Financial risk management

The Company’s activities expose it to a vatiety of financial risks from its operations. The key financial
tisks include credit risk, liquidity risk and market risk (including interest rate risk and foreign curtency
risk).

The directors review and agree policies and procedutes for the management of these risks, which are
executed by the management team. It is, and has been throughout the current and previous financial year,
the Company’s policy that no trading in detivatives for speculative purposes shall be undertaken.

The following sections provide details regarding the Company’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

There has been no change to the Company’s exposute to these financial risks or the manner in which it
manages and measures the risks.

(a) Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in a
loss to the Company. The Company’s exposure to credit risk arises primarily from trade and other
receivables and loan to the holding company. For other financial assets (including investment securities
and cash), the Company minimises credit risk by dealing exclusively with high credit rating
counterparties.

The Company has adopted a policy of only dealing with creditworthy counterparties. The Company
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not require
a collatetal.
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18 Financial risk management (Cont’d)

(2) Credit risk (Cont’d) T
The Company considers the probability of default upon initial recognition of asset and whether there has
been a significant inctease in credit risk on an ongoing basis throughout each reporting period.

The Company has determined the default event on a financial asset to be when internal and/or external
information indicates that the financial asset is unlikely to be receivéd, which could include default of
contractual payments due for more than 90 days, default of interest due for more than 60 days ot thete is
significant difficulty of the countetpatty.

To minimise credit risk, the Company has developed and maintained the Company’s credit risk gradings
to categorise exposutes according to their degree of risk of default. The credit rating infotmation is
supplied by publicly available financial information and the Company’s own trading records to rate its
major customers and other debtors. The Company considers available reasonable and supportive
forward-looking information which includes the following indicators:

- Intetnal credit rating

- External credit rating

- Actual or expected significant adverse changes in business, financial or economic conditions that are

expected to cause a significant change to the debtor’s ability to meet its obligations

- Actual or expected significant changes in the operating results of the debtor

- Significant increases in credit tisk on other financial instruments of the same debtor

- Significant changes in the expected petformance and behaviour of the debtor, including changes in

the payment status of debtors in the group and changes in the operating results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more than
90 days past due in making contractual payment.

The Company determined that its financial assets are credit-impaired when:

- Thete is significant difficulty of the debtor

- A breach of contract, such as a default or past due event

- Tt is becoming probable that the debtor will enter bankruptcy or other financial reorganisation

- Thete is a disappearance of an active matket for that financial asset because of financial difficulty

The Company categorises a receivable for potential write-off when a debtor fails to make contractual
payments mote than 120 days past due. Financial assets are written off when there is evidence
indicating that the debtor is in severe financial difficulty and the debtor has no realistic prospect of
trecovery.

The Company’s cutrent credit risk grading framework comprises the following categoties

Basis for recognising
expected credit loss

Category Definition of category (ECL)

1 Counterparty has a low risk of default and does not have 12-month ECL
any past-due amounts.

II Amount is >30 days past due or there has been a Lifetime ECL —not
significant increase in credit risk since initial recognition.  credit-impaired

111 Amount is >60 days past due or there is evidence Lifedme ECL — credit-
indicating the asset is ctedit-imp (in default) impaired

v There is evidence indicating that the debtor is in sevete Amount is written off

financial difficulty and the debtor has no tealistic
prospect of recovety.
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18 Financial risk management (Cont’d)

(a) Credit risk (Cont’d)
For trade receivables, the Company has applied the simplified approach in FRS 109 to measute the loss
allowance at lifetime ECL. The Company determines the ECI. by using a provision mattix, estimated
based on historical credit loss expetience based on the past due status of the debtors, adjusted as
appropriate to reflect current conditions and estimates of future economic conditions. Accordingly, the
Company determined that the ECL is insignificant.

s/
Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographical region, or have economic features that would cause their ability to
meet contractual obligations to be similatly affected by changes in economic, political or other
conditions. Concentrations indicate the relative sensitivity of the Company’s petformance to
developments affecting a particular industry.

Exposure to credit risk
The Company has no significant concentration of credit risk. The Company has credit policies and
procedures in place to minimise and mitigate its credit risk exposure.

(b) Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its short-term
obligations due to shortage of funds. The Company’s exposure to liquidity risk arises primarily from
mismatches of the maturities of financial assets and liabilities. It is managed by matching the payment
and receipt cycles. The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of stand-by credit facilities. The Company finances its working capital
requirements through a combination of funds generated from operations and bank borrowings. The
directors are satisfied that funds ate available to finance the operations of the Company.

The table below summartises the maturity profile of the Company’s financial assets and liabilities at the
reporting date based on contractual undiscounted repayment obligations.

Carrying Contractual  One year More than

amount cash flows or less one year
US$ US$ US$ US$
2023
Financial assets
Trade and other receivables 1,795,323 1,795,323 1,795,323
Cash and cash equivalents 263,070 263,070 263,070
Total undiscounted financial assets 2,058,393 2,058,393 2,058,393
Financial liabilities
Trade and other payables @ 508,925 508,925 508,925
Lease liabilities (Note 12) 4,970 4,970 4970
Total undiscounted financial liabilities 513,895 513,895 513,895
Total net undiscounted financial assets 1,544,498 1,544,498 1,544,498

M Excludes prepaid taxes, GST receivables and prepayments.

@ Excludes corporate tax payables, advance receipts from customers, import duty and sundry payables
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18 Financial risk management (Cont’d)
(b) Liquidity risk (Cont’d) N
Carrying Contractual  One year Mote than
amount cash flows or less one year
USs$ US$ Uss
2022
Financial assets ,
Trade and other receivables O 2,446,535 2,446,535 2,446,535
Cash and cash equivalents 153,681 153,681 153,681
Total undiscounted financial assets 2,600,216 2,600,216 2,600,216
Financial liabilities
Ttrade and other payables @ 1,025,082 1,025,082 1,025,082
Lease liabilities (Note 12) 14,003 14,472 3,028 11,444
Total undiscounted financial liabilities 1,039,085 1,039,554 1,028,110 11,444
Total net undiscounted financial 1,561,131 1,560,662 1,572,106 (11,444)
assets/ (liabilides)

M Excludes prepaid taxes, GST receivables and prepayments.
@ Excludes corporate tax payables, advance receipts from customers, import duty and sundry payables.

(c) Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign exchange rates will
affect the Company’s income. The objective of market risk management is to manage and control market
tisk exposures within acceptable parameters, while optimising the return on risk.

(i) Foreign currency risk

The Company’s foreign exchange risk results mainly from cash flows from transactions denominated
foreign currencies. At present, the Company does not have any formal policy for hedging against
cutrency tisk. The Company ensures that the net exposure is kept to an acceptable level by buying or
selling foreign cutrencies at spot rates, where necessary, to address short term imbalances.

The Company has transactional cutrency exposures arising from sales that are denominated in a currency
other than the functional cutrency of the Company, primarily Indonesian Rupiah (IDR).
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18 Financial risk management (Cont’d)

(c) Market risk (Cont’d)

(i) Foreign currency risk (Cont’d)

The Company’s curtency exposures to the IDR and THB at the reporting date were as follows

2023 2022
IDR THB IDR THB
US$ USs$ US$ Us$
Financial assets
Trade and other
receivables M 1,795,323 2,446,535
Cash and cash
equivalents 59,648 124 80,743 5
1,854,971 124 2,527,278
Financial liabilities
Trade and other
payables @ 75,001 83,846
Lease liabilities 4,970 14,003
79,971 97,849
Currency
exposures 1,775,000 124 2,429,429 5

M Excludes prepaid taxes, GST receivables and prepayments.

@ Excludes corporate tax payables, advance receipts from customers, impott duty and sundry payables

A 10% strengthening of United States Dollar against the foreign currencies denominated balances as at the
reporting date would decrease profit or loss by the amounts shown below. This analysis assumes that all other

variables remain constant.

Profit after tax

2023 2022
US$ US$
Indonesian Rupiah 138,445 182,207

A 10% weakening of United States Dollar against the above curtencies would have had equal but opposite
effect on the above cutrencies to the amounts shown above, on the basis that all other variables remain
constant.,
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19 Fair values of assets and liabilities
Assets and liabilities not measured at fair value

Cash and cash equivalents, other receivables and other payables
The carrying amounts of these balances approximate their fair value due to the short-term nature of their

balances. /

Trade receivables and trade payables
The carrying amounts of these receivables and payables (including trade balances due to holding) approximate

their fair values as they are subject to normal trade credit terms,

20 Financial instruments by category

At the reporting date, the aggregate carrying amounts of financial assets at amortised cost and financial
liabilities at amortised cost were as follows:

2023 2022

US$ US$
Financial assets measured at amortised cost
Trade and othet receivables () (Note 8) 1,795,323 2,446,535
Cash and cash equivalents (Note 9) 263,070 153,681
Total financial assets measured at amortised cost 2,058,393 2,600,216
Financial liabilities measured at amortised cost
Trade and other payables (Note 11) @ 508,925 1,025,082
Lease liabilities (Note 12) 4,970 14,003
Total financial liabilities measured at amortised cost 513,895 1,039,085

) Excludes ptepaid taxes, GST receivables and prepayments.

@ Excludes corpotate tax payables, advance teceipts from customers, import duty and sundry payables

21 Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a strong credit
rating and net current asset position in order to support its business and maximise shareholder value. The
capital structute of the Company comprises issued share capital and retained earnings.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. T'o maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shateholders or issue new shares. The Company is not subject to any
externally imposed capital requirements. No changes were made in the objectives, policies or processes
during the financial year ended 31 March 2023 and 31 March 2022.
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For the financial year ended 31 March 2023

REVENUE
Sales
Sales retuned

Total revenue

COST OF SALES
Opening Stock
Purchases

Import Duty

Freight Charges
Warehouse expense
Less : Closing Stock

Gross Profit

ADD: OTHER INCOME

Other income

Total income

LESS : ADMINISTRATIVE AND OTHER
OPERATING EXPENSES

Staff costs and benefits:

Bonus and Compensation Expense
Employee Insurance Expense
Employee Medical Expense

Meal and Catering

Salaries & Overtime Expense

Salaries & Overtime Expense - Director
Sales Incentive

Sales Incentive - Director

Balance carried forward

usb

For the year ended
31 March 2023

8,648,901
(11.053)
8,637,848

4,140,212
6,698,173
93,541
128,890
43,095

861
7,242,135

1,395,713

14
26,414
1,422,127

388

753
9,017
25,647
253,634
26,650
30,403

346,492

For the year ended
31 March 2022

usb !

8,156,227

8,156,227

983,308
5,908,849
114,341
124,630
61,928

6,848,082

1,308,145

1144
1,144
1,309,289

45,987
418
1,651
6,033
14,215
250,085
22,937
30,868

372,194
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For the financial year ended 31 March 2023

Balance brought forward

Audit fee

Advertising expense

Bank charges

Cleaning & security

Courier & postage

Depreciation of plant & equipment
Depreciation of right-of-use assets
Entertainment Expense

Foreign exchange loss

Fuel, parking & toll

Interest expense on lease liability
Legal & license fee

Management fee

Office equipment expense
Pantry

Printing & stationery

Private car expense

Professional fee

Rent expense

Social security expense

Tax accounting fee

Tax expense

Telephone & internet
Transportation

Travelling

Utilities

Profit before taxation

For the year ended
31 March 2023

7,984
116
2,044
335
1,939
7,371
11,975
109
169,134
53

533
23,758
604,650
574
385
134
6,546
23,778
5,606
1,236
15,779
190
1,626
161
15,594
39

901.649
1,248,141

173,986

A ]
For the year ended
31 March 2022

194

13,139

1,714
427
2,118
7,072
11,972

10,539
40
1,101
368
572,010
1,087
515

90
3,904
19,295
8,578
1,023
11,198
8,149
1,469
92
1,540
77

677.517
1,049,711

259,578
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Auditor’s report to the Group Auditor on the audit of financial information for group
audit purposes

INDEPENDENT AUDITOR’S REPORT

To: The Director of Usha Martin China Co., Ltd.
Report on the Audit of the Financial Statements

This auditors’ report should be read in conjunction with the Final Summary Memorandum, which
describes the results of our audit procedures.

As requested in your group audit instructions dated 31 March 2023, we have performed an audit,
for the purpose of your audit of group financial statements of Usha Martin Singapore Pte Ltd of the
financial information (“reporting pack”) of Usha Martin China Co., Ltd. (the component) a subsidiary
of Usha Martin Singapore Pte Ltd expressed in Chinese RMB as of 31 March 2023 and for the
year then ended.

Opinion

We have audited the accompanying financial statements of Usha Martin China Co., Ltd. {the
Company) which comprise the statement of financial position as at 31 March 2023, the Statement
of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity and statement
of cash flow for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the International Financial Reporting Standards (IFRS) so as to give a true and fair view of the
financial position of the company as at 31 March 2023 and of the financial performance, changes
in equity and cash flows of the Company for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the company in
accordance with the ISAs and we have fulfilled the other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements for the financial year ended 31 March 2023. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Other information

Management is responsible for the other information. The other information comprises the
statement by directors set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

-2-



Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with the IFRS, and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the component's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
component or to cease operations, or has no realistic alternative but to do so.

The directors' responsibilities include overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reascnably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

«  (Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.






USHA MARTIN CHINA CO,, LTD.

Statement of Profit or Loss and Other Comprehensive Income

Year Ended 31 March 2023

Revenue
Cost

Gross profit

Qther operating income
Selling expenses

General and administrative expenses
QOther operating expenses

Profit before income tax

Income tax expense

Net Profit, representing total comprehensive
income for the financial year

Note

Year ended Year ended
2023.03.31 2022.03.31
RMB RMB
2,645,245 14,279,636
(993,953) (356,418)
(267,081) {(19,094)
1,384,211 13,904,124
(35,661) (74,898)
1,348,550 13,829,226

The accompanying notes form an integral part of these financial statements



USHA MARTIN CHINA CO., LTD.

Statement of Financial Position
31 March 2023

ASSETS
Trade and other receivables
Cash and cash equivalents

Total assets

LIABILITIES
Trade and other payables
Tax payable

Total liabilities
NET ASSETS

EQUITY
Share capital
Accumulated losses

Total equity

Note

10

2023.03.31 2022.03.31
RMB RMB
10,215,946 10,079,891
672,232 981,917
10,888,178 11,061,808
10,888,178 11,061,808
10,478,263 11,962,479
36,034 74,898
10,515,197 12,037,377
372,981 (975,569)
3,080,350 3,080,350
(2,707,369) (4,055,919)
372,981 (975,569)

The accompanying notes form an integral part of these financial statements



USHA MARTIN CHINA CO., LTD.

STATEMENT OF CHANGES IN EQUITY

Year Ended 31 March 2023

Balance at 31 March 2021

Net profit, represented total
comprehensive income for the year

Balance at 31 March 2022

Net profit, represented total
comprehensive income for the year

Balance at 31 March 2023

Share Accumulated
capital losses Total
RMB RMB RMB

3,080,350 {17,885,145) (14,804,795)
- 13,829,226 13,829,226

3,080,350 {4,055,919) (975,569)
- 1,348,550 1,348,550

3,080,350 (2,707,369) 372,981

The accompanying notes form an integral part of these financial statements



USHA MARTIN CHINA CO., LTD.

STATEMENT OF CASH FLOWS
Year Ended 31 March 2023

Note  2023.03.31 2022.03.31
RMB RMB
Cash flows from operating activities
Profit before income tax 1,348,550 13,829,226
Adjustments for; - -
Amortisation - 1,400
Loss on disposal of intangible assets - 19,094
Interest income {2,399) {3,169)
Operating profit before working capital changes 1,346,151 13,846,551
Changes in working capital:
Trade and other receivables (136,055} 386,458
Trade and other payables (1,522,180) {14,562,685)
Cash used from operations (312,084} (329,676)
Interest received 2,399 3,169
Net cash generated from operating activities (309,685) (326,507)
Net change in cash and cash equivalents (309,685) (326,507}
Cash and cash equivalents at beginning of the financial year 981,917 1,308,424
Cash and cash equivalents at end of financial year 11 672,232 981,917

The accompanying notes form an integral part of these financial statements



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

1. General

The Company, which is incorporated and domiciled in Shanghai of the People’'s Republic of China, is a
wholly-owned subsidiary of Usha Martin Singapore Pte Ltd., incorporated in Singapore.

The registered office and principal place of business of the Company is located at No.461 Hua Jin Road,
China (Shanghai) Pilot Free Trade Zone, Shanghai, P.R.China, 200131.

The principal activities of the Company are wholesale, import and export, commission agency (excluding
auction) and other related supporting service (including aftersales service and consulting service) of
industrial cables and related accessories; intermnational trade, entrepot trade, frade and trade agency
between companies within the bonded zone; trade consulting service; commercial simple processing and
storage {excluding dangerous goods) within the bonded zane.

The financial information for the year ended 31 March 2023 were authorised for issue by the Board of
Directors on 14 April 2023.

Statement of compliance with financial reporting standards

These financial statements have been prepared in accordance with the Intemational Financial Reporting
Standards (“IFRS") and the related Interpretations to IFRS (“IFRS INT") as issued by the International
Accounting Standards Board (IASB).

Accounting convention

The financial statements are prepared on a going concern basis under the historical cost convention
except where a financial reporting standard requires an alternative treatment (such as fair values) as
disclosed where appropriate in these financial statements. The accounting policies in the financial
reporting standards may not be applied when the effect of applying them is not material. The disclosures
required by financial reporting standards may not be provided if the information resulting from that
disclosure is not material.

Basis of preparation of the financial statements

In 2022, the Company is still operating normally. However, the Shareholder of the Company has
decided on 11 October 2022 to dissolve the Company, so the financial statements of the Company for the
year 2022 shall be prepared on non-going concern basis as described below:

(1) In view of the fact that the Company has no longer applied the underlying accounting
assumptions of going concern at the end of 2022, assets and liabilities are no longer classified as current
assets (liability) and non-current assets (liability) by its liquidity.

At the end of 2022, the Company's management believes that the Company does not need to bear
significant additional liabilities due to the liquidation and cancellation to be carried out in 2023. Therefore,
in the financial statements at the end of 2022, the liabilities that may occur in the future liquidation period
are not estimated.



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

{2} The Company's income statement (except for the following adjustments to the value of assets
and {iabilities due to the Company's non-continuous operation) is still presented based on the results of
recognition and measurement of accounting policies and accounting estimates determined in accordance
with the accounting standards for business enterprises. At the end of 2022, the Company compares the
net realisable value (or recoverable amount) of each asset with its original book value, and measures it
according to the principle of the lower of the book value and the net realisable value, and the difference is
included in the profit and loss of 2022. At the end of 2022, the amount to be paid off for all liabilities of the
Company is equal to its book value.

{3) The Company's cash flow statement is still presented in accordance with the format and item
classification criteria specified in the accounting standards for business enterprises.

(4) The presentation basis of the Company's statement of changes in shareholders' equity shall be
determined according to the presentation basis of the above balance sheet and profit statement.

(5) The disclosure basis of notes to major items of financial statements in the notes to financial
statements of the Company shall be determined respectively according to the above items.

2. Significant accounting policies and other explanatory information
2A. Significant accounting policies

Revenue recognition

The financial reporting standard on revenue from contracts with customers establishes a five-step model
to account for revenue arising from contracts with customers. Revenue is recognised at an amount that
reflects the consideration to which the entity expects to be entifled in exchange for transferring goods or
services to a customer (which excludes estimates of variable cansideration that are subject to constraints,
such as right of return exists, trade discounts, volume rebates and changes to the transaction price
arising from modifications), net of any related sales taxes and excluding any amounts collected on behalf
of third parties. An asset (goods or services) is transfemred when or as the customer obtains control of that
asset. As a practical expedient the effects of any significant financing component is not adjusted if the
payment for the good or service will be within one year.

Services — Revenue from service orders and term projects is recognised when the entity satisfies the
performance obligation at a point in time generally when the significant acts have been completed and
when transfer of control occurs or for services that are not significant transactions revenue is recognised
as the services are provided.

Rental income is recognised from operating leases as income on either a straight-line basis. Another
systematic basis is used if that basis is more representative of the pattern in which benefit from the use of
the underlying asset is diminished.

Interest income is recognised using the effective interest method.

Employee benefits

The company contributes to defined contribution retirement schemes which are available to all employees.

Contributions to the schemes by the company and employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit scheme cost charges to profit and loss represents
contributions payable by the company to the funds

-10-



USHA MARTIN CHINA CO,, LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

The subsidiary China has arrangements for defined benefit plans. Under the defined benefit plan, all
Chinese employees of the Company participate in employee social security plans, including pension,
medical, housing and other welfare benefits, organized and administered by the governmental authorities.

According to the relevant regulations, the premiums and welfare benefit contributions that should be
borne by the subsidiary are calculated based on percentages of the total salary of employees (or on other
basis), subject to a certain ceiling, and are paid to the labour and social welfare authorities. Centributions
to the plans are expensed as incurred.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowings and are
recognised as an expense in the period in which they are incurred. Interest expense is calculated using
the effective interest rate method.

Foreign currency transactions

The functional currency is the Chinese Renminbi as it reflects the primary economic environment in which
the entity operates. Transactions in foreign currencies are recorded in the functional currency at the rates
ruling at the dates of the transactions. At each end of the reporting year, recorded monetary balances
and balances measured at fair value that are denominated in non-functional currencies are reported at
the rates ruling at the end of the reporting year and fair value measurement dates respectively. All
realised and unrealised exchange adjustment gains and losses are dealt with in profit or loss except when
recognised in other comprehensive income and if applicable deferred in equity such as for qualifying cash
flow hedges. The presentaticn is in the functional currency.

Income tax

The income taxes are accounted using the asset and liability method that requires the recognition of
taxes payable or refundable for the current year and deferred tax liabilities and assets for the future tax
consequence of events that have been recognised in the financial statements or tax returns. The
measurements of current and deferred tax liabilities and assets are based on provisions of the enacted or
substantially enacted tax laws; the effects of future changes in tax laws or rates are not anticipated. Tax
expense (tax income) is the aggregate amount included in the determination of profit or loss for the
reporting year in respect of current tax and deferred tax. Current and deferred income taxes are
recognised as income or as an expense in profit or loss unless the tax relates to items that are
recognised in the same or a different period outside profit or loss. For such items recognised outside
profit or loss the current tax and deferred tax are recognised (a) in other comprehensive income if the tax
is related to an item recognised in other comprehensive income and (b) directly in equity if the tax is
related to an item recognised directly in equity.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same income
tax authority. The carrying amount of deferred tax assets is reviewed at each end of the reporting year
and is reduced, if necessary, by the amount of any tax benefits that, based on available evidence, are not
expected to be realised. A deferred tax amount is recognised for all temporary differences, unless the
deferred tax amount arises from the initial recognition of an asset or liability in a transaction which (i} is
not a business combination; and (i) at the time of the transaction, affects neither accounting profit nor
taxable profit (tax loss).

11 -



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

Leases

A lease is a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for
a period of time in exchange for consideration. A right-of-use asset is capitalised in the statement of
financial position, measured at the present value of the unavoidable future lease payments to be made
over the lease term. A liability corresponding to the capitalised lease is also recognised, adjusted for
lease prepayments, lease incentives received, initial direct costs incurred and an estimate of any future
restoration, removal or dismantling costs. The right-to-use asset is depreciated over the earlier of the end
of the useful life of the right-of-use asset or the end of the lease term and an interest expense on the
recognised lease liability {included in finance costs). Short-term leases of 12 months or less and leases
of low-value assets (such as personal computers and small office equipment) where an accounting policy

choice exists under the lease standard whereby the lease payments are expensed to profit or loss as
fncurred on a straight line basis over the remaining lease term.

Intangible assets

An identifiable non-monetary asset without physical substance is recognised as an intangible asset at
acquisition cost if it is probable that the expected future economic benefits that are aftributable to the
asset will flow to the entity and the cost of the asset can be measured reliably. After initial recognition, an
intangible asset with finite useful life is carried at cost less any accumulated amortisation and any
accumulated impairment losses. An intangible asset with an indefinite useful life is not amortised. An
intangible asset is regarded as having an indefinite useful life when, based on an analysis of all of the
relevant factors, there is no foreseeable limit fo the period over which the asset is expected to generate
net cash inflows for the entity.

The amortisable amount of an intangible asset with finite useful life is allocated on a systematic basis
over the best estimate of its useful life from the point at which the asset is ready for use.

Impairment of non-financial assets

Irrespective of whether there is any indication of impairment, an annual impairment test is performed at
about the same time every year on an intangible asset with an indefinite useful life or an intangible asset
not yet available for use. The carrying amount of other non-financial assets is reviewed at each end of
the reporting year for indications of impairment and where an asset is impaired, it is writfen down through
profit or loss to its estimated recoverable amount. The impairment loss is the excess of the carrying
amount over the recoverable amount and is recognised in profit or loss unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value iess costs of
disposal and its value in use. When the fair value less costs of disposal method is used, any available
recent market transactions are taken into consideration. When the value in use method is adopted, in
assessing the value in use, the estimated future cash flows are discounted fo their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units).

At each end of the reporting year non-financial assets other than goodwill with impaiment loss
recognised in prior periods are assessed for possible reversal of the impairment. An impaimment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been measured, net of depreciation or amortisation, if no impairment loss had been
recognised.

-12 -



USHA MARTIN CHINA CO,, LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

Financial instruments
Recognition and derecognition of financial instruments:

A financial asset or a financial liability is recognised in the statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. All other financial
instruments (including regular-way purchases and sales of financial assets) are recognised and
derecognised, as applicable, using trade date accounting or settlement date accounting. A financial asset
is derecognised when the contractual rights to the cash flows from the financial asset expire or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the entity neither transfers nor
retains substantially all of the risks and rewards of ownership and it does not retain control of the financial
asset. A financial liability is removed from the statement of financial position when, and only when, it is
extinguished, that is, when the obligation specified in the contract is discharged or cancelled or expires.

At initial recognition the financial asset or financial liability is measured at its fair value plus or minus, in
the case of a financial asset or financial liability not at fair vaiue through profit or loss, transaction costs
that are directly attributable to the acquisition or issue of the financial asset or financial liability,

Classification and measurement of financial assets:

#1. Financial asset classified as measured at amortised cost: A financial asset is measured at amortised
cost if it meets both of the following conditions and is not designated as at fair value through profit or loss
(FVTPL), that is (a) the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and (b) the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.
Typically trade and other receivables, bank and cash balances are classified in this category.

#2. Financial asset that is a debt asset instrument classified as measured at fair value through other
comprehensive income (FVTOCI): A debt asset instrument is measured at fair value through other
comprehensive income (FVTOCI) only if it meets both of the following conditions and is not designated as
at FVTPL, that is {a): the asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and (b} the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Financial assets are not reclassified subsequent to their initial recognition,
except when, and only when, the reporting entity changes its business model for managing financial
assets (expected to be rare and infrequent events). The previously recognised gains, [osses, or interest
cannot be restated. When these financial assets are derecognised, cumulative gains or losses previously
recognised in other comprehensive income are reclassified to profit or loss.

#3. Financial asset that is an equity investment measured at fair value through other comprehensive
income (FVTOCI): On initial recognition of an equity investment that is not held for trading, an irrevocably
election may be made to present subsequent changes in fair valug in OCI. This election is made on an
investment-by-investment basis. Fair value changes are recognised in OCI but dividends are recognised
in profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment. The
gain or loss that is presented in OCI includes any related foreign exchange component arising on non-
monetary investments (eg, equity instruments}. On disposal, the cumulative fair value changes are not
recycled to profit or loss but remain in reserves within equity. The weighted average or specific
identification method is used when determining the cost basis of equities being disposed of,

-13-



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

#4. Financial asset classified as measured at fair value through profit or loss (FVTPL):  All other
financial assets are classified as measured at FVTPL. In addition, eon initial recognition, management
may irrevocably designate a financial asset as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise from measuring assets or liabilities or
recegnising the gains and losses on them on different bases.

Classification and measurement of financial liabilities:

Financial liabilities are classified as at fair value through profit or loss (FVTPL} in either of the following
circumstances: (1) the liabilities are managed, evaluated and reported internally on a fair value basis; or
(2) the designation eliminates or significantly reduces an accounting mismatch that would otherwise arise.

All other financial liabilities are carried at amortised cost using the effective interest method.
Reclassification of any financial liability is not pemitted.

Cash and cash equivalents
Cash and cash equivalents include bank and cash balances, on demand deposits and any highly liquid
debt instruments purchased with an original maturity of three months or less. For the statement of cash

flows the item includes cash and cash equivalents less cash subject to restriction and bank overdrafts
payable on demand that form an integral part of cash management.

Financial liabilities

Initial recognition and measurement:

A financial liability is recognised on the statement of financial position when, and cnly when, the entity
becomes a party to the contractual provisions of the instrument. The initial recognition of financial liability
is at fair value normally represented by the transaction price. The transaction price for financial liability not
classified at fair value through profit or loss includes the transaction costs that are directly attributable to
the acquisition or issue of the financial liability. Transaction costs incurred on the acquisition or issue of

financial liability classified at fair value through profit are expensed immediately. The transactions are
recorded at the frade date.

Subsequent measurement:

Subsequent measurement based on the classification of the financial liabilities in one of the following two
categories under |IAS 39 is as follows:

(@) Liabilities at fair value through profit or loss:

As at end of the reporting year date there were no financial liabilities classified in this category.
(b} Liabilities at amortised costs:

These liabilities are carried at amortised cost using the effective interest method.

(c) Available-for-sale financial assets:

As at end of the reporting year date there were no financial assets classified in this category.

- 14 -



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

Fair value measurement

When measuring fair value, management uses the assumptions that market participants would use when
pricing the asset or liability under current market conditions, including assumptions about risk. It is a
market-based measurement, not an entity-specific measurement. The entity’s intention to hold an asset
or to settle or otherwise fulfil a liability is not taken into account as relevant when measuring fair value. In
making the fair value measurement, management determines the following: (a} the particular asset or
liability being measured (these are identified and disclosed in the relevant notes below); (b) for a non-
financial asset, the highest and best use of the asset and whether the asset is used in combination with
other assets or on a stand-alone basis; (c) the market in which an orderly transaction would take place for
the asset or liability; and (d) the appropriate valuation techniques to use when measuring fair value. The
valuation techniques used maximise the use of relevant observable inputs and minimise unobservable
inputs. These inputs are consistent with the inputs a market participant may use when pricing the asset or
liability.

The fair value measurements categorise the inputs used to measure fair value by using a fair value
hierarchy of three levels. These are recurring fair value measurements unless stated otherwise in the
relevant notes to the financial statements. Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the measurement date. Level 2 inputs are
inputs other than guoted prices included within Level 1 that are cbservable for the asset or liability, either
directly or indirectly. Level 3 inputs are uncbservable inputs for the asset or liability. The level is
measured on the basis of the lowest level input that is significant te the fair value measurement in its
entirety. Transfers between levels of the fair value hierarchy are desmed to have occurred at the
beginning of the reporting year. If a financial instrument measured at fair value has a bid price and an ask
price, the price within the bid-ask spread or mid-market pricing that is most representative of fair value in
the circumstances is used to measure fair value regardiess of where the input is categorised within the
fair value hierarchy. If there is no market, or the markets available are not active, the fair value is
established by using an acceptable valuation technique.

The carrying values of current financial instruments approximate their fair values due to the short-term
maturity of these instruments and the disclosures of fair value are not made when the carrying amount of
current financial instruments is a reascnable approximation of the fair value. The fair values of non-
current financial instruments may not be disclosed separately unless there are significant differences at
the end of the reporting year and in the event the fair values are disclosed in the relevant notes to the
financial statements.

2B. Other explanatory information
Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
setile the obligation and a reliable estimate can be made of the amount of the obligation. A provision is
made using best estimates of the amount required in settlement and where the effect of the time value of
money is material, the amount recognised is the present value of the expenditures expected fo be
required to settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation, The increase in the provision due to passage of
time is recognised as interest expense. Changes in estimates are reflected in profit or loss in the
reporting year they occur.

-15-



USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

2C. Critical judgments, assumptions and estimation uncertainties

The critical judgements made in the process of applying the accounting policies that have the most
significant effect on the amounts recognised in the financial statements and the key assumptions
congerning the future, and other key sources of estimation uncertainty at the end of the reporting year,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities currently or within the next reporting year are discussed below. These estimates and
assumptions are periodically monitored to ensure they incorporate all relevant information avaitable at the
date when financial statements are prepared. However, this does not prevent actual figures differing from
estimates,

Allowance for trade receivables:

The trade receivables are subject to the expected credit loss model under the financial reporting standard
on financial instruments. The expected lifetime losses are recognised from inifial recognifion of these
assets. These assets are grouped based on shared credit risk characteristics and the days past due for
measuring the expected credit losses. The allowance matrix is based on its historical observed default
rates (over a period of certain months) over the expected life of the frade receivables and s adjusted for
forward-looking estimates. At every reporting date the historical observed default rates are updated and
changes in the forward-looking estimates are analysed. The loss allowance was determined accordingly.
The carrying amounts might change materially within the next reporting year but these changes may not
arise from assumptions or other sources of estimation uncertainty at the end of the reporting year. The
carrying amount is disclosed in the Note13 on trade and other receivables.

3. Related party relationships and transactions

The financial reporting standard on related party disclosures requires the reporting entity to disclose: (a)
transactions with its related parties; and (b) relationships between parents and subsidiaries irrespective of
whether there have been transactions between those related parties. A party is related to a party if the
party controls, or is controlled by, or can significantly influence or is significantly influenced by the other

party.
3A. Membhers of a group
The parent company, Perfect Aim{S) Pte Ltd, incorporated in Singapore. Related companies in these

financial statements include the members of the parent company’s and ultimate parent company's group
of companies. Associates also include those that are associates of the parent and related companies.

Name of entity Relationship with the Company
Usha Martin Singapore Pte Ltd Parent company
Usha Martin Ltd Ultimate parent company
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USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

3B. Related party transactions

There are transactions and arrangements between the reporting entity and related parties and the effects
of these on the basis determined between the parties are reflected in these financial statements. The
related party balances and transfer of resources, services or obligations if any are unsecured, without
fixed repayment terms and interest or charge unless stated otherwise.

3C. Key management compensation
Key management personnel include the directors and those persons having authority and responsibility

for planning, directing and controlling the activities of the entity, directly or indirectly. During the reporting
year, they did not receive any compensation.

3D. Receivables from and payables to related parties

2023.03.31 2022.03.31
RMB RMB
Parent company
Trade payables (10,215,946) (11,714,994)
Trade receivables 10,215,946 9,437,675
- (2,277,319)
4. OTHER OPERATING INCOME
2023.03.31 2022.03.31

RMB RMB
Interest income on bank deposits 2,339 3,169
Whaived debts 2,642,846 13,821,894
Gain on foreign exchange,net - 454 573

2,645,245 14,279,636
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USHA MARTIN CHINA CO,, LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

5. OTHER OPERATING EXPENSES

Foreign exchange loss
Loss from disposal of assets
Penalty

6. ITEMS IN PROFIT ORLOSS

The following items have been included in arriving at profit before taxes:

Consultation and professional fees
Rental expense - operating lease
Serverance Allowance

Staff costs

- salaries and bonus

-18-

2023.03.31 2022.03.31
RMB RME
263,816 -
- 19,094
3,265
267,081 19,094
2023.03.31 2022.03.31
RMB RMB
184,007 146,649
- 12,000
67,082 -
93,364 93,364




USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

7. TRADE AND OTHER RECEIVABLES

Trade receivable

- Third parties

- Third parties: Allowance for doubtful debts
- related company

Less: Allowance for impairment

Other receivables
- VAT recoverable

Trade and other receivables are denominated in the following currencies:

Chinese renminbi
United States dollar
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2023.03.31 2022.03.31
RMB RMB
- 138,469
10,215,946 9,437,675
- (138,469)
10,215,946 9,437,675
- 642,216
- 642,216
10,215,946 10,079,891
2023.03.31 2022.03.31
RMB RMB
- 642,216
10,215,946 9,437,675
10,215,946 10,079,891




USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

8. TRADE AND OTHER PAYABLES

2023,03.31 2022.03.31
RMB RMB
Trade payables
- parent company 10,215,946 11,714,994
10,215,946 11,714,994
Other payables :
- advance from supplier - 85,701
- accrued operating expenses 251,982 156,980
- Others 10,335 4,804
262,317 247,485
10,478,263 11,962,479
Trade and other payables are denominated in the following currencies:
2023.03.31 2022,03.31
RMB RMB
Chinese renminbi 262,317 247 485
United States doliar 10,215,946 11,714,994
10,478,263 11,962,479
9. TAXPAYABLE
2023.03.31 2022,03.31
RMB RMB
Enterprise income tax 36,934 74,898
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NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

10. SHARE CAPITAL

11.

Usha Martin Singapore Pte Ltd

Paid-up capital in registered currency US$

Capital management

2023.03.31 2022.03.31
RMB RMB
3,080,350 3,080,350
US$500,000 US$500,000

The primary objective of the Company’s capital management is to safeguard the Company's ability to
continue as a going concern and to maintain an adequate and efficient capital structure so as
maximise shareholder value. In order to maintain or achieve an optimal capital structure, the
Company may adjust the amount of dividend payment, issue new shares or obtain borrowings from

helding company.

The Company is not subject to any externally imposed capital requirements.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents

Cash and cash equivalents are denominated in the following currencies:

Chinese renminbi
United States dollar
Euro
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2023.03.31 2022.03.31
RMB RMB
672,232 981,917
2023.03.31 2022.03.31
RMB RMB
467,288 788,180
7 8
204,937 193,731
672,232 981,817




USHA MARTIN CHINA CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS

Year Ended 31 March 2023

12. Financial instruments: information on financial risks
12A. Categories of financial assets and liabilities

The following table categorises the carrying amount of financial assets and liabilities recorded at
the end of the reporting year:

2023.03.31 2022.03.31
RMB RMB
Financial assets
Cash and bank 672,322 981,917
Trade and other receivables 10,215,946 9,437,675
10,888,268 10,419,592
Financial liabilities
Trade and other trade payable 10,478,263 11,862,479

12B. Financial risk management

The main purpose for holding or issuing financial instruments is to raise and manage the finances
for the entity's operating, investing and financing activities. There are exposures to the financial
risks on the financial instruments such as credit risk, liquidity risk and market risk comprising
interest rate, currency risk and price risk exposures. Management has certain practices for the
management of financial risks. However these are not documented in formal written documents.
The following guidelines are followed: All financial risk management activities are carried out and
monitored by senior management staff. All financial risk management activities are carried out
following acceptable market practices.

There have been no changes to the exposures to risk; the objectives, policies and processes for
managing the risk and the methods used to measure the risk.

12C. Credit risk on financial assets

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner. These arise principally
from cash balances with banks, cash equivalents, receivables and other financial assets. The
maximurm exposure to credit risk is the total of the fair value of the financial assets at the end of
the reporting year. Credit risk on cash balances with banks and any other financial instruments is
limited because the counter-parties are entities with acceptable credit ratings. For expected credit
losses (ECL) on financial assets, the three-stage approach in the financial reporting standard on
financial instruments is used to measure the impairment allowance, Under this approach the
financial assets move through the three stages as their credit quality changes. However, a
simplified approach is permitted by the financial reporting standards on financial instruments for
financial assets that do not have a significant financing component, such as trade receivables. On
initial recognition, a day-1 loss is recorded equal to the 12 month ECL (or lifetime ECL for trade
receivables), unless the assets are considered credit impaired. For credit risk on trade receivables
an ongoing credit evaluation is performed on the financial condition of the debtors and an
impairment loss is recognised in profit or loss. Reviews and assessments of credit exposures in
excess of designated limits are made. Renewals and reviews of credits limits are subject o the
same review process.
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USHA MARTIN CHINA CO,, LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 March 2023

12D.

12E.

12F.

126G.

Interest rate risk

Interest rate risk arises on interest-bearing financial instruments recognised in the statement of
financial position and on some financial instruments not recognised in the statement of financial
position. The interest from financial assets including cash balances is not significant.

Liquidity risk — financial liabilities maturity analysis

The liquidity risk refers to the difficulty in meeting obligations associated with financial liabilities that
are settled by delivering cash or another financial asset. It is expected that all the liabilities will be
settled at their contractual maturity. There are no liahilities contracted to fall due after twelve months
at the end of the reporting year. The liquidity risk refers to the difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. It is
expected that all the liabilities will be settled at their contractual maturity.

The average credit period taken to settle trade payables is about 30 days (2018: 30 days). The
other payables are with short-term durations. The classification of the financial assets is shown in
the statement of financial position as they may be available o meet liquidity needs and no further
analysis is deemed necessary.

Foreign currency risk

Foreign exchange risk arises on financial instruments that are denominated in a foreign currency,
ie in a currency other than the functional currency in which they are measured. For the purpose of
this financial reporting standard on financial instruments: disclosures, currency risk does not arise
from financial instruments that are non-monetary items or from financial instruments denominated
in the functional currency.

Fair value of financial instruments

The analyses of financial instruments that are measured subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 are disclosed in the relevant notes to the financial statements.
These include the significant financial instruments stated at amortised cost and at fair value in the
statement of financial position. The carrying values of current financial instruments approximate
their fair values due to the short-term maturity of these instruments and the disclosures of fair
value are not made when the carrying amount of current financial instruments is a reasonable
approximation of the fair value.
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